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INDIA 


“IZO LEADER'S TERMS FOR PEACE DELINEATED 
Madras THE HINDU in English 30 Apr 81 p 8 
[Article by Murkot Ramunny] 


[Text] ltaldenga has returned from the Arakan hills after meeting his underground 
fel lowere of the Mizgo National Front. He was visiting them after almost 1° years. 
He is accompanied to Delhi by his senior colleagues. A three-member M.N.F. 
delegation led by him met the Prime Minister and formally presented the political 
demands for an overall settlement of the Mizo problem. Though he showed reluctance 
to give any publicity to their proposals before he met Mrs. Gandhi, he seems to 
have spilled the beans. This was done perhaps deliberatedly to obtain public 
reaction and Government's attitude to their latest proposal. 


According to reports, he seems to have three main ideas to put before the Govern- 
ment of India. The first is greater Mizoram. The second is more autonomy for 
Mizoram than what is enjoyed by Nagaland. The third is the dismissal of the 
present Sailo Ministry. 


Laldenga's intention is to get certain areas from Manipur, Tripura and Assam. 
His argument is that these areas formed part of the original Mizoram before they 
were conquered by the British in the 19th century. Tripura and Manipur States 
existed centuries before the British came to India and the boundaries of the 
States remain more or less unchanged. The British did not truncate the areas 
inhabited by the Mizos. But during the British days, there was consolidation of 
boundaries. 


However, in Jampuii hills of Tripura, adjacent to Mizoram, live a tribe wo by 
culture and tradition belong to the Mizo tribe. Similarly in South District of 
Manipur, the various tribes are close to the Mizos culturally. One cannot under- 
stand which part of Assam he is claiming. Silchar is populated mainly by Bengalis. 
whatever the kinship of the people living in areas adjacent to Mizoram, it does 

not seem practicable to add these areas to Mizoram at this stage. 


when etatehood was conceded to Nagaland in 1961, the 13th clause of the 16-point 
recolocton of the Naga Peoples’ Convention said: “The other Naga tribes inhabit- 
ing, the areas contiguous to the present Nagaland should be allowed to join 

Neagaiang Uf they so desire”. To this Nehru had replied: “It is always open in the 
onstituttion. The moment you touch other areas, the Government of India cannot 
decide. It has to be by consent and agreement (of both parties”). 


Clause 12 reads: “All the reserved forests and other Naga area that were trans- 
' Naga areas will be returned to Nagaland with a clearly defined 




















boundary under the present settlement”, The then Prime Minister's view wae: 
"This is a complicated issue. The Government of India cannot order the Assam 
Government. This can be considered in consultation with the Aseam Government. 
Constitutionally we cannot compel them", 


In the last 20 years there has been no progress towards solving the claim of the 
Nagas to get adjacent areas added to their State. 


The Naga-inhabited areas of East & Weat Districts of Manipur have been part of 
Manipur State long before the advent of the British. But villages on either side 
of the boundary between Nagaland and Manipur possess land on opposite sides and 
cultivate it. However, in the case of forest areas, it was ‘*raneferred to Assam 
for administrative reasons to be under the forest officer whose headquarters was 
in the plains of Assam. 


There does not seem to be any chance for Laldenga to even remotely get hie claim 
accepted by the Goverument of India or the neighbouring States. Nagaland will 
revive its claim on Manipur. Tripura will resist. In fact if the claims of 
Nagaland and Mizoram are accepted the central valley of Manipur will be horribly 
isolated. 


Laldenga's claim will raise a hornet's nest and will create greater unrest and 
instability in this sensitive area. If his claims are only for the benefit of 
his jungle audience and as a bargaining point it could be understood. The sooner 
he gives up this fantastic idea, the better, unless he wants his peace efforts to 
founder even before it starts. 


Laldenga's next claim is still more fantastic. There are Mizos living in Burma 
just south of Mizoram. He wants those areas also to be added to his future State 
of Mizoram. The same problem was raised by Nagaland also. 


When the boundary between India and Burma was drawn, the highest watershed was 
taken into consideration. The Naga villagers live astride the topmost peaks of 
the mountains and the international boundary line divided villages, cultivated 
fields, and village forests. 


So long as both India and Burma were ruled by the British no one worried, and 
there were no restrictions. Relatives and friends live on either side of the 
international boundary. There is an agreement between India and Burma that people 
can move certain distance on either side of the boundary without passports. 
Cultivation was also allowed on either side. 


Laldenga wants some sort of autonomy. In fact he is thinking in terms of some- 
thing more than was given to Nagaland through article 371(a) of the Constitution. 
According to this article, no Act of Pa) l\iament in respect of religious practices, 
Naga customary law, administration of criminal and civil justice involving deci- 
sions according to Naga customary law, ownership of land and its resources, shall 
apply to the State, unless the Nagaland Assembly by a resolution so decides. 





However, due to the insurgency, the Nagas lost something important as compared to 
other States. The Governor has special powers regarding law and order. Till the 








Levernor reports to the Centre that this clause is no leager required, the position 
will continue, The Governor can see that the money allotted for a particular pur- 
pose is spent only for that purpose, 


Laldenga has not spelt out what he meany by special autonomy. If he is thinking 
in terme of preserving the culture and tradition of his people, the reat of India 
would not bother. If hie claim transcends the security and integrity of the coun- 
try, he would be treading on dangerous ground, 


lie seems to have taken for granted that Misoram will become a State within the 
Indian Union. This perhaps would be considered when complete peace is restored. 
But the case of Arunachal Pradesh which has moved peacefully to progress will also 
have to be borne in wind. All the seven sisters of the North-east region will 
then by on an equal footing. 


Hie greatest desire seems to be the dismissal of Brig. Sailo's elected Government 
and formation of an interim Government of his own. This will enable him to 
become Chief Minister, choosing his own team and stay in power, till the Con- 
stitution is amended and ratified by the States and new elections are held under 
hie Government. 


This does not seem to be constitutionally or morally justifiable. it was never done 
in Nagaland. Four elections were held in Nagaland and three times the Nationalist 
Party opp.ved to the insurgency was elected. 


If Laldenga's proposal is accepted the Government would be showing lack of confi- 
dence in those who have stood by India in Mizoram during the most difficult time. 
it would create a precedent for Nagaland where Phizo is waiting on the touch line 
for the success of Laldenga's mission. 


Laldenga claims that ethinically [as published] the Mizos are Mongoloii, and 
Christians by religion. He tells the rest of India “you all are Indu-Aryan, con- 
verted by Hindu ethics and philosophy”. He seems to ignore the fact that 
Mizoram's Christianity is only about 100 years old. We have Christian churches 
as old as 1,600 years in sour ‘odia. 


The British, who converted the Mizos to Christianity, knew about Christ only in 

the eleventh century A.D. while in south India the first Apostle of Christ preached 
and died. Im the last five years he has spent in Delhi, Laldenga must have realised 
that India is a country of various cultures and religions and the Mizo culture is 

is safe as any other culture, in any part of the country. 


it is economic development that gust reach every corner of the country. Another 
cause Leldenga can take up justifiably is language. 


duen Coe all<India competitive examination procedure was revised in 1978, it 

was decived that one Indian language mentioned in the Eighth Schedule of the 
Wwasti.ction would be compulsory. This straightway placed the entire youth of the 
jocth test cegion except Assam, outside the purview of the All-India competitive 
examine (ions. They became second class citizens. 


The Mizo youth staged a black flag demonstration against the President. It was 
lhe bit yaw Gt who got the examination rules changed to that those who do not 








know any language of the Conetitution are extempted [ase published| from that 
paper. Thies aleo does not help national integration. 


The official language of the emall tribal States of the North-East is English. 
There is a emall minority in India, the Anglo-Indians whose mother tongue is 
Englieh. Either English could be included in the Eighth Schedule or at least in 
the list of Indian languages for the All-India competitive examinations. The 
selected candidates in any case have to learn other Indian languages during their 
professional career. 


Laldenga muet fully make up his mind and ask for reasonable special consideration 
for the future State. He should not waste time in building castles in the air 
but concentrate on peace and the economic, educational and social progress of 
Mizoram. The Mizos have already lost many years due to the violent movement of 
Laldenga. 


CSO: 4220/7669 














INDIA 


CPI'S RAO MAKES STATEMENT ON EXTERNAL THREATS 
New Dehli PATRIOT in English 1 May 81 p 4 
[Text] Madras, April 30. 


Mr © Rajeswara Rao General Secretary of the Communist Party has said that there 
is a growing danger to the security of the country in view of the heavy arming 
of Pakistan concentration of the US naval forces in the Indian Ocean and the 
Chinese military measures on our borders. 


In a statement issued here, the CPI leader said this danger is all the more reason 
why the Prime Minister should give up her, what he called, anti-people, anti- 
democratic and pro-vested interests "policies" which only help the forces of 
imperialism and internal reaction in their nefarious conspiracies of destabilisa- 
tion. He asked the Prime Minister to implement certain minimum measures to satisfy 
the pressing demands of the agricultural workers, employees, peasants, and estab- 
lish a public distribution system for supplying essential commodities. He 
demanded control of the super profits by the monopolists, prevention of atroci- 
ties on the people by the bureaucracy and police and withdrawal of all draconian 
laws like the NSO. The Prime Minister should also stop all attempts to subvert 
the non-Cong-I Governments especially the Left Democratic Governments of West 
Bengal, Kerala and Tripura, added Mr Rajeswara Rao. 


The CPI General Secretary hoped that the CP-M leadership would see the harm their 
overtured to the BJP [as published) has caused to the unity of the Left and 
Democratic Forces even after the BJP's rejection of their offer. Mr Rao reminded 
that the reactionary vested interests are trying to build an alternative around 
the BJP at a time when Mrs Gandhi was losing her influence because of her anti- 
people policies. These reactionary forces are mortally afraid of the emerging 
unity of the Left and Democratic secular forces. They are also helping the 
parochial forces to drown the peoples upsurge in communal, caste and regional 
conflicts, the CPI leader added. Hence it necessary for the Left and Democratic 
forces to forge ahead on the country's political scene, both against the Cong-I 
and the BJP. [as published] Mr Rao hoped, the CP-M will attend to this crucial 
task along with the other Left and Democratic forces. 


CSO: 4220/7671 














SHEIKH ALLEGES DELHI PLAN TO TOPPLE GOVERNMENT 


New Delhi PATRIOT in English 28 Apr 81 p 4 
[Text] Srinagar, April 27. 


Chief Minister Sheikh Abdullah was alleged that the recent income-tax raide in the 
Kashmir valley were politically motivated and were linked with the Congress-I 
conspiracy to topple the National Conference Government. He charged that "the 
tax raids conducted in Srinagar smacked of conspirational nature, of means being 
adopted to create uncertainty in the minds of the people, and cause harassment to 
the citizens and undermine the State Government". 


The accusation is continued in the Sheikh's letter addressed to the editor of a 
national daily in response to a recent editorial in that paper criticising the 
Sheikh for going back on the Kashmir Accord and for pursuing a collision course 
with the Centre by defiantly denying the State police protection to the raiding 
taxmen. 


The letter was released today by the State Information Department to the newsmen 
here who were hurriedly summoned for this purpose. 


The Sheikh claimed that the State Cong-I leadership was “hell-bent on toppling 
our Government elected by the people of the State. This they want to do by all 
fair and foul means in order to regain power lost at the hands of the people. 


Linking the tax raide with the toppling conspiracy, the Sheikh asked, otherwise 
what can be the justification for raid ng parties of the Enforcement Directorate 
to overawe our citizens with the show of naked force without even showing the 

elementary courtesy of informing the State Government in advance of these raids. 


The Chief Minister alleged that “even women were abused and molested" by the raid- 
ine parties and the Central Reserve Police personnel in an unprovoked exhibition 
of brute force. 


The Sheikh emphasised that, "this is not the kind of behaviour expected of 
responsible Central authorities, least of all by a Government headed by Mrs 
Gandhi. The Sheikh refuted the charge that the ruling National Conference was 
responsible for inciting and organising mob attacks on the raiding taxmen in 
which 47 persons including two women officials were injured. [as published] 











The Sheikh aleo sought to justify these attacke and claimed that, “mob violence 
resulting from the high=handed manner in which the raida were conducted causing 
harasement and fear in the minds of the local citizens, cannot possibly be attri- 
buted to my party or ite president-elect Doctor Farooq Abdullah. Had the State 
Government been taken into confidence in this regard, we would have borne full 
rerponsibility for any breach of law and more. [ase published) 


Disowning the alleged defiant attitude of the Government in this connection, the 
Sheikh said, “blaming my Government and party for actions of an irate mob in 
income-tax raide of which the State Government was not even informed muchless 
consulted, is a bit too much to swallow the question of the late local authorities 
refusing come to the assistance of the raiding parties and ordering of an inquiry 
by the State Government into this “does not arise". [ase published] 


Refuting the charge that the State Government's alleged inaction in the matter 
amounted to show of defiance of the Centre, the Chief Minister said “I am not on 
a collision course with New Delhi (as alleged in the editorial). It is the other 
way round", 


The Sheikh reiterated that his Government would extend fullest cooperation to the 
Central Government in discharging ite functions. At the same time I would like 
to hope that the Centre will cooperate with “a in our stupendous task of develop- 
ing the State. 


Sheikh Abdullah alleged that Prime Mini» © Indira Gandhi and her party high 
command had now "joined the vicious campa... of the State Congresse-I against the 
National Conference Government. 


He accused Mrs Gandhi of ..velling “slanderous accusation against me, my Govern- 
ment and the people of the State" during her visit to the Jammu region early 
this month. The Kashmir leader also said that “unkindest cut of all was here 
charge [as published] that the minorities in the State are insecure coupled with 
her threat that the Centre can topple our lawfully constituted Government within 
an hour", 


Refuting the charge of going back on the Kashmir Accord, the Sheikh said, “we all 
know this accord was unilaterally scrapped by Mre Gandhi's pacty in 1977 (when 
the Congress withdrew its legislative support to the Sheikh and that had led to 
imposition of Governor's rule) to the detriment of her own party". He described 
the accord as “a milestone in the Centre-State relations", the Chief Minister 
claimed that "I had offered my hand in friendship in fond hope of reciprocity. 
[as published] 


CSO: 4220/7664 

















INDIA 


Dar es Salaam THE SUNDAY NEWS in English 1? Apr 81 p 5 


Editor-ina- 


[interview with Indira Gandhi, Prime Minister, by Altaf Gauwhar, 


Chief of SOUTH; date and place not given) 
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INDIA 


"UNEASY' SITUATION INSIDE NAGALAND DESCRIBED 
Bombay THE TIMES OF INDIA in English 26, 27 Apr 61 
[Article by V. I. K. Sarin) 

{26 Apr 81 pp l, 14) 

[Text] Kohima, 


An uneasy peace prevails in Nagaland, the scene of ineurgency for three decades. 
Though the state has by and large rewained free from violence since the signing 
of the peace accord between the Naga underground and the Union government at 
Shillong on November 11, 1975, an undercurrent of tension rune through the body 
politic. 


Several factors, besides proximity to turbulent Burma and enigmatic China, add to 
the air of uncertainty. These include the repudiation of the Shillong agreement 

by the author of the Naga ineurgency, Mr. A. Z. Phizo, on the one hand, and the 
pro-Beijing, Burma-based group led by Mr. T. Moiva and Mr. Iseak Swu, on the other, 
resulting in the outbreak of armed conflict along the India-Burma border between 
the respective supporters of these two groups. 


The split in the ranke of the “federal” group, the failure of the underground 
signatories to the peace accord to frame the issues for final discussions with the 
Union government under Clause 3 of the agreement, despite the lapse of 65 months, 
have further aggravated the situation. 


Belied Hopes 


The 1975 accord, it was hoped, would ensure not only peace and harmony but also 
pave the way for a reconciliation among all sections of the Nagas by ending the 
bitterness caused by years of strife. But this hope has been belied in spite of 
the remarkably positive results of the 1978 election that followed the peace 
accord. 


oe 1978 election in Nagaland was a magnificent demonetration of the democratic 
process. <A record 80 to 85 per cent voters turned out at the polling booths to 
elect ther representatives to the state assembly, ignoring the faint boycott call 
given by a section of misguided elements in what remained of the Naga underground 
movement. The popular enthusiam for the electoral process was equally shared by 


ll 











a large number of erstwhile underground leaders and men who not only enrolled 
themselves aa voters but took an active interest in the battle of the ballot. 


The whole exercise was conducted in an atmosphere of perfect peace, setting an 
example for the other estates to emulate, This wae in sharp contrast to the ugly 
incidents of violence that marred the democratic process in Nagaland in 1969 and 
1974, Undoubtedly, the Shillong accord was primarily responsible for this changed 
setting. For ite part, the poll put 4 seal of approval on the Shillong agreement. 
It also indicated the desire of Naga hostiles for consolidation of peace and their 
increasing faith in the ballot as againet the bullet. 


But the lessons of the poll verdict have not been properly understood by the Naga 
underground leaders staying outeide India. Mr. Phizo, who settled down in Britain 
following his escape from the Naga hille in the late 50's, wae quick to repudiate 
the agreement. Mr. Moiva, the China-returned eretwhile general secretary of the 
Naga national council, the political arm of the underground, who hae rallied his 
China-trained group of 250 odd men and the 750-setrong group of Burmese Nagas under 
the banner of national socialist convention of Nagase after disowning his one-time 
guide and mentor, Mr. Phizo, and breaking away from the main Naga underground 
movement, too has rejected the accord and threatened to continue the armed strug- 
gle for “liberation” of Nagaland. 


Phizo Factor in Peace 


Disowned by Mr. Phizo and rebuffed by Mr. Moiva, the signatories to the Shillong 
peace agreement in the Naga underground are therefore trying to soft-pedal the 
accord. Although Mr. Phizo did not figure anywhere in the Shillong agreement nor 
was there any understanding that its endorsement by the London-based author of 

the Naga insurgency was imperative to give it the touch of finality, the signatories 
have been trying to bring him into the picture. 


Without doing so, says Mr. Zimikramyo, one of the signatories to the accord, the 
Naga problem cannot be resolved. The Nagaland chief minister, one time publicity 
secretary of the father of the Naga underground movement, Mr. John Bosco Angami, 
tends to agree with Mr. Ramyo. "Mr. Phizo continues to occupy the centre of the 
Naga political etage. You simply cannot wish him away", he asserts. 


Perhaps even New Delhi realises the significance of the Phizo factor in bringing 
about a lasting peace in this troubled state. This perhaps explains the government 
decision to finance several trips by erstwhile underground leaders to London to 
persuade Mr. Phizo to accept a solution of the Naga problem within the framework 
of the Shillong accord. 


Mr. Phizo, according to Mr. Ramyo, who called on him at London recently, is a much 
mellowed man and is as keen as anyone to bury the hatchet. But he is against 
making the Shillong accord a basis for any settlement. 


Having led his supporters up the garden path for over 30 years, Mr. Phizo can ill- 
afford to give even a remote impression of having capitulated. This explains his 
insistence on talks with the Prime Minister, Mrs. Indira Gandhi, without any 
pre-conditions. 
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jlowever, the authorities in New Delhi are reluctant to provide any face~saving 
device to Mr. Phigo, They ineiet that the underground leader should first renounce 
hie Beritiah citizenship and accept the terma of the Shillong accord before the 
question of opening a dialogue with him can be considered, 


New Delhi's etance has ite logic, But unfortunately it is beyond the comprehen-~ 
sion of the Naga tribals to whom the possession of a British passport by Mr. 
Phizo makes no difference, 


Mr. Ramyo, in a chat with this correspondent at the peace camp at Kohima, stressed 
the need for both the sides to adopt a flexible approach and meet without inhibi- 
tions to find a solution to the complex Naga political problem. 


He asserted that Mr. Phizo had given him "a definite impression" that he realised 
the importance of settling the matter with Delhi through peaceful negotiations 
at the earliest because “time is running out in Nagaland". 


But Mr. Ramyo added that even if the talke failed nothing would be lost as the 
present situation would remain unchanged. 


"Time Running Out" 


Mr. Ramyo's view that if a solution of the Naga problem was not found at the earli- 
est it could lead to dangerous consequences is widely share by the Nagas. 


Whether or not the Nagas can revive the insurgency is : debatable point, but there 
is a general consensus that vested interests can always goad some misguided youths 
into triggering trouble in isolated pockets. The Naga spirit of adventurism, the 
growing discontent among the educated youth, the hidden arms dumps and the continu- 
ous blandishments offered by the pro-Beijing group of Mr. Moiva and Mr. Swu from 
their bases in Burma are indeed disturbing portents. 


Independent observers of the Naga scene view with concern the activities of the 
ultras in the underground. Reports suggest that these elements continue to col- 
lect “taxes” and recruit volunteers from villages along the international border 
and send them out to neighbouring Burma for training in guerilla warfare and sub- 
version. 


Notwithstanding China's assurance that it has stopped assistance to Naga and 
Mizo insurgents, Beijing continues to extend material support to the rebels. 
Besides giving financial aid and military hardware, China is reported to have 
detailed Chinese instructors to train Naga guerillas at training centres set up 
in the lightly administered Kachin area of Burma. 


Inside Nagaland, despite the massive injection of development funds by the Centre, 
the Nagas are still chary of admitting that they are Indians. The chief minister, 
Mr. Masokie, attributes this to the fact that the Nagas, by and large, resisted 
integration with the rest of the country for about three decades. The peace and 
fruits of development in the wakeof the Shillong accord, he maintains, had helped 
in healing the wounds of the long-drawn bloody conflict between the Nagas and 
Indian security forces, but the scars are still there. 
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"You cannot push Indian nationaliem down the throate of unwilling people. The 
tek of nation-building has just begun and it is a time-consuming process, I 

_. @ no doubt that with the passage of time the Nugase would join the mainatream of 
fational life and feel proud of being honoured citizens of India". 


Mr. Masokie is peeved over the opposition Congress (I) attempts to denigrate his 
government by accusing it of indulging in anti-national activit‘es. Nationalisa, 
he asserts, is not the sole monopoly of any individual or political group." We 
are as good Indians, if not better, as any Congress (1) leader of Nagaland and are 
committed to defending the sovereignty and integrity of the country", he adds. 


[27 Apr 81 pp 1, 12) 


[Text] Kohima: The Nagas, like the other long isolated hill tribes of north- 
east, are facing a serious identity crisis. 


With the extension of road communications to the outlying areas during the last 
few years, administrators, traders, contractors and others have come to Nagaland 
in substantial numbers. The indigenous population feels encroached upon. Almost 
as a reflex action, the different Naga tribes have buried their age-old differ- 
ences and come closer to one another against the "outsiders". 


In the search for internal unity, they have rediscovered the sources of tradition, 
particularly the myths, and started feeling that their differences are superficial 
and similarities are more basic. In this emotional ferment, they have also felt 
a mystic identity with the territory and invested it with an aura of sacredness. 
This had led to a process of ethnic territorial mobilisation and the consequent 
emergence of local nationalism or what the sociologists prefer to call proto- 
nationalism. 


Unfortunately, in Nagaland local nationalism, instead of being submerged under 
state nationalism, has come into a direct conflict with it. This had led to con- 
frontation and tension over the years. 


Misplaced fear about losing traditional rights over land and other resources 
coupled with the setback suffered by the traditional social organisation of produc- 
tion as a result of commercialisation of local products have also contributed to 

a certain extent in generating tensions in the Naga mind. 


Also there is a conflict between the economic good of the educated and society at 
large. A study of job preferences, conducted by the Naga Institute of Culture, 
reveals a bias in favour of professions and administrative jobs. On the other 
hand, the census data show a great imbalance in the economic structure. Technical 
manpower is not available in the state. 


Thus a situation has come to pass when the economic aspirations of the educated 
would require the creation of the types of jobs which are not needed, while the 
economic development of Nagaland has forced the state administration to induct 
from elsewhere in the country the manpower which is not locally available. This, 
in turn, has generated unnecessary jealousies and sharpened the conflict between 
the “sons of the soil" and the “outsiders.” 














Ihe »cocess of modernisation of agriculture has also generated some tensions, 

The ewitch-over from the traditional "jhum" or slash-and-burn technique to perma- 
nent cultivation in some areas has meant a change in the structure of community 
and family ownership of land, the consumption pattern and accumulation of capital, 
organisation of manpower, the role of women's labour and so on, upsetting the 
traditional way of life considerably. 


The question of constitutional reforms has invitably [as published] got linked 
up with the issue of codification of customary laws. In this sphere also the 
modern elite is faced with a dilemma. What is to be codified? 


The tensions are accentuated because three decades of strife and political uncer- 
tainty, coupled with inept handling of the situation by the Union government, 
have resulted in the emergence of a corrupt power elite in Nagaland. 


A noveau riche class of politicians of all description (with a few honourable 
exceptions) and a fairly large section of the officialdom, contractors and a 
rentler class today command the bulk of the development funds being poured into 
this sensitive state by New Delhi. The common Naga tribal gets only a fraction of 
the corores [as published] being pumped into the economy by the generous but 
unwatchful Central government. 


This is resulting in sharpening class distinctions in the hitherto classless 
tribal society. It is destroying the Naga society, its egalitarianism and even 
its aesthetics. 


The capital city of Kohima, the railhead of Dimapur and the district headquarters 
of Mokokchung have witnessed unparalied construction activities and the emergence 
of the rentier class owning several shops and buildings, most of them built with 
the money siphoned off from various development projects or relief and rehabilita- 
tion schemes. The elite, confined to these three towns, pursues a lifestyle that 
has nothing in common with the people of the villages. 


The Inner Line 


the toner line, so carefully drawn by the Britisn in 1873, ostensibly to preserve 
the tribal way of life and protect them against exploitation by the more advanced 
traders from neighbouring Assam and elsewhere, but in reality to safeguard the 
lives and property of the British tea planters, is now treated as sick joke. 


The Nagas themselves have reached across to pull in the Marwari, Bengali and 
Punjabi contractors and Moneylenders. 


And these business men have come to stay and prosper by indulging in “benami" 
transactions in the name of their Naga proteges, notwithstanding the inner line. 


if the politicians have persisted with their resistance to doing away with this 
regulation because it helps them to feather their nests through their hand- 
picked non-tribal business friends, the bureaucrats have vehemently opposed any 
demand to scrap this obnoxious discriminatory line for fear of losing the 40 
per cent extra allowance they pocket every month, precisely because they are 
serving beyond the inner line. 

















A utrange camaraderte thus exiets between the various segmente of the up-and~ 
coming upper middle clases. Building owned by the politicians are hired by the 
obliging civil servante for various departments at fabulous rents, while the 
politicians tend to turn a Nelson's eye to the lapses of their favourite bureau- 
crates. A peculiar atmosphere of “peaceful coexistence” prevails and all concerned 
ensure that the distribution of the loot is “fair and equitable." 


The evening parties in Kohima town are more often than not warmed up the scotch 
procured by ambitious contractors, [as published) and one finds the same repre- 
sentative crowd of politicians, bureaucrats and contractors at every such get~ 
together. The conversation at these social events inevitably veers round the theme: 
"The government of India is doling out huge sums, let ue make hay while the sun 
shines." 


Apart from the overt and covert incomes of the bureaucrats, politicians and con- 
tractors, the exemption of the tribals from payment of income-tax and wealth tax 
has contributed to the phenomenal affluence of this emall but influential power 
elite. Instances are replete of Naga government officiale netting rente ranging 
from Rs. 5000 to Re. 10,000 a month. 


Even some of the supervisory staff have set up emall business. This had led to 
much heartourning amongst the non-tribal officials who, despite their higher basic 
salaries and inner line and disturbed area allowances, get much smaller take-home 
pay packets than their Naga colleagues. 


The average tribal watches the growing corruption of Naga public life with dis- 
quiet. Rightly or wrongly, the Nagas believe that New Delhi has permitted the 
flow of funds as part of the softening up process. 


The annual audit reports of the auditor and comptroller-general of India are 
replete with instances of grave financial irregularities, misappropriation of funds 
and wasteful expenditure, but to little effect. 


This is because there is a general tendency to cover up the stink in Nagaland by 
pointing out that corruption is not peculiar to the state, it is an all-India 
phenomenon. One often hears senior officials argue: "Why do you single out 
Nagaland for criticism?" They point to the indicators of spectacular development-- 
electricity in remote villages, good roads and bus services, piped water supply, 
primary school in every village--development that has come within a decade. 

"Every village has even a new church", they state. Surely these have been built 
with the new incomes in the villages. 


But the atmosphere in Kohima is rather like the early days of the East India 
Company, with the influential class feverishly feathering its own nests. The 
power elite has acquired the art of political chicanery. Public anger is being 
steered into safe channels. The riots in Dimapur and elsewhere about four years 
ago suggested the new use of the now widely known "Yankees go home" technique. 


Youth Disillusioned 


This had helped to strengthen the mood to revolt among the younger generation. 
"When we speak of the growing gap between the rich and the poor", says young 


16 








Selie, who articulates the sentiments of the modern Naga youth, “our church leaders 
get a little upset.” Many young educated Nagas believe that there is no justice 
for the poor under the present dispensation. No wonder a steady atream of these 
educated youths continues to cross the border and join the underground forces led 
by the pro-Beijing Movia. 


It ie thie change in the composition of the rebel army that is causing serious 
concern among political observers, In the old days, they say, the rebels were 
mostly illiterate peasants who blindly followed their leaders. The educated 
young rebels have developed their own ideology. The number of rebels has now 
obviously diminished, but qualitatively, the underground ranke have improved. 


The tragedy of Nagaland is that the elite now has a vested interest in keeping the 
insurgency alive. There is growing feeling that unless the rebel army holds out, 
the funds from the Centre will not flow. So even when the Shiliong peace accord 
has been signed, the underground is being kept alive. 


CSO: 4220/7654 
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INDIA 


EXTERNAL AFFAIRS SPOKESMAN ON ARMS TO PAKISTAN 
Bombey THE TIMES OF INDIA in English 26 Apr 81 p 1 
[Text] New Delhi, April 25. 


The U.S. decision to supply arms to Pakistan will increase tensions in this region, 
an external affairs ministry spokesman said here today. 


He said, in reply to a question, that India's view on the issue was well-known. 


In reply to another question, the spokesman said he had no information about any 
"renewed activity" at Pokhran in Rajasthan where India tested a nuclear device 
in 1974, 


The spokesman was asked to commen. on reports to this effect in the U.S. and 
Japanese press. Asked if such reports were being published in a bid to pressurise 
India in view of the Indo-U.S. differences on nuclear fuel supply to Tarapur, the 
spokesman said, “I do not know". 


Meanwhile, no dates have yet been fixed for the fresh round of Indo-U.S. talks 
on the Tarapur agreement slated to be held in New Delhi. 


In reply to a question about Mrs. Indira Gandhi's letter to the Soviet President, 
Mr. Leonid Brezhnev, the spokesman said that it was a reply to a recent communica- 
tion from the Soviet leader. 





Mr. Brezhnev had written to Mrs. Gandhi last month about the Soviet Communist 
Party's congress and the peace proposals that were put forward during the congress. 


The spokesman replied in the negative when asked if Mrs. Gandhi had made any 
reference to Afghanistan in the letter. 


CSO: 4220/7654 
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INDIA 


DELEGATION TO BONN TO DISCUSS SUB PURCHASES 
Bombay THE TIMES OF INDIA in English 27 Apr 81 p 1 


[Text] New Delhi, April 26 (UNI): A high-level Indian delegation will visit 
West Germany in the first week of May to make a final attempt to have the Bonn 
government sign a memorandum of understanding (MOU) for the supply of two sub- 
marines and the eventual manufacture of two more by Mazagon Dock. 


It is now authoritatively learnt that the German authorities are reluctant to sign 
the MOU, which contains a clause for uninterrupted supply of spares and other 
equipment by West Germany in an emergency. This is a clause which is included 
generally in all MOUs signed between two governments regarding defence supplies. 


The West German government had recently offered to India that the MOU could be 
signed with the German shipyard, Howaldt Deutsche Werke (HDW), which is to supply 
the submarines instead of the Bonn government. This virtually means that the 
German government is not obliged to supply spares whenever India wants, according 
to official sources. 


After prolonged discussions the West German government has now further modified 
its stand. The latest suggestion is that there should only be a “verbal under- 
standing" and no written MOU. 


The delegation is scheduled to discuss the new German proposal and its implica- 


tions. All details regarding the submarine deal have been finalised, the ‘itch 
behind the signing of the MOU. 


CSO: 4220/7655 
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PAPER REPORTS DETAILS OF SOVIE. TEAM'S ARRIVA. 
Madras THE HINDU in English 28 Apr 81 p 9 
[Article by G. K. Reddy] 

[Text] New Delhi, April 27. 


The head of the General Staff of the Soviet armed forces, Marshal N. V. Orgarkov, 
who is also the First Deputy Defence Minister and a member of the Central Com- 
mittee arrived today on a four-day visit to the country. He was accompanied by 
a high-level Soviet military delegation. 


Th ce is no special significance to this visit since Indian and Soviet Defence 
Ministers and service chiefs have been exchanging such visits from time to time. 


The Soviet Defence Minister, Marshal D. F. Ustinov, a member of the Politburo and 
the Presidium, was due to visit India to return the visit of his former counter- 
part, Mr. Jagivan Ram, who went to the Soviet Union in 1979. 


The visit was deferred till a new Government was formed after the last Parlia- 
mentary elections, since neither side wanted it to take place while a caretaker 
Government was in office. 


No Defence Minister: But after Mrs. Gandhi's return to power there has been no 
Defence Minister in her cabinet since she continued to keep this portfolio with 
her. 


Though the Soviet President, Mr. Leonid Brezhnev, had been to India during last 
winter, Marshal Ustinov <. 11d not pay a visit in the absence of an Indian Defence 
Minister to play host to him. 


There would have been awkward protocol problems if the Prime Minister herself had 
to receive him in her dual capacity as Defence Minister, so the Soviet leadership 
decided to send Marshal Ustinov's deputy who is an important personality in his 
own right. 


In addition to his own political positi nm as a senior party functionary and the 
First Deputy Defence Minister, Marshal Orgarkov ranks above the Chiefs of the 
Soviet army, navy and air force, like the chairman of the Joint Chiefs of Staff 
in the U.S. or Britain. 
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He was, therefore, received by the Chief of Staff of the Indian Army, General 
O. P. Malhotra, in his concurrent capacity ae Chairman of the Chiefs of Staff 
Committee of the Indian Armed Furces, 


Dual Capacity: Though the Indian and Soviet Chiefs of Staff of the three ser- 
vices have been exchanging visite, Marshal Orgarkov's trip falle in a different 
category since he has come in his dual capacity as the Firet Deputy Defence 
Minister and the head of the Chiefs of the Soviet army, navy and air force. 


The talke with him at the political and service levels will acquire greater 
importance since he will be able to speak with greater authority on behalf of 
the Soviet Government. 


His visit is taking place at a time of increasing super power rivalries in and 
around the Indian Ocean. The U.S. move to rearm Pakistan on a large-scale, as a 
counter-poise to the Soviet intervention in Afghanistan, continues to cause con- 
cern to other countries like India in the region. 


Though he is in no position to engage in any deep political discussions to 
indicate under what conditions the Soviet Union would be prepared to withdraw 
from Afghanistan, Marshal Orgarkov will certainly be able to discuss the strategic 
implications of all these developments which have sharpened the tensions in the 
region. 


The Indian service chiefs will also like to get his assessment of the dangers of 
a bigger confrontation between the U.S. and the Soviet Union if there is 10 
peaceful political settlement of the Afghan problem and an early end to the Iraq- 
Iran conflict. 


After his discussions in Delhi, the Soviet Defence Chief will visit some military 
establishments in the country where he will have an opportunity to witness the 
proficiency of the Indian Armed Forces in using the equipment acquired from the 
Soviet Union. 


‘t is not customary for India to display to visiting foreign defence chiefs the 
equipment acquired from other countries or manufactured under licence from then. 


CSO: 4220/7663 
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INDIA 


INDIA SEEKING ASIAN DEVELOPMENT BANK LOAN 
Madras THE HINDU in English WO Apr 81 p 1 
[Article by K. V. Narain) 
[Text] Tokyo, April 29. 


India is approaching the Asian Development Bank, for the firet time in the bank's 
15-year-old history for a $2000-million loan from ite ordinary lending resources. 


This was revealed here today by the Union Finance Minister Mr. R. Venkataraman 
in an interview with this correspondent. Mr. Venkataraman who is on his way to 
Honolulu to attend the annual meeting of the Asian Development Bank stopped over 
in Tokyo for a day. 


Mr. Venkataraman said although per capitawise India was worse off than some other 
Asian countries, on account of ite large base “we are voluntarily not seeking the 
loan on softer terms”. Due to the ofl crisis, which had steeply pushed up the 
cost of imports, India wae being compelled to approach the ADB but at the same time 
India did not want to encroach on the needs of the less developed countries and 
that was why the loan wae not being sought from the Bank's “especial fund" or the 
soft loan window, but from the ordinary lending capital whose interest reates were 
@uch higher. 


The Finance Minister did not for see [as published) any difficulty in the bank 
meeting India's loan bid because most of the borrowings from ADB were from its 
soft window and moreover the bank was increasing ite capital from $9,000 millions 
to $21,000 millions or $22,000 millions. 


Mr. Venkataraman said massive borrowing was needed to sustain the country's 
development programme because oil imports alone ate away 72 per cent of India's 
total export earnings and accounted for 30 per cent of ite imports. “We have to 
import fertilizer and edible oils in addition". 


CSO: 4220/7669 
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KAMPUCHEA ENVOY MEETS WITH GOVERNMENT LEADERS 
New Delhi PATRIOT in English 1 May 61 p 3 


[Text] Kampuchean Ambassador to India Dith Munty had had talke with top Govern- 
ment leaders last week, and wae reassured of India's continuing commitment to stand 


by the Kampuchean people. 


Mr Munty refrained from identifying the leaders. We said they had pointed out 
that despite the unfortunate stand of a large number of countries vie-a~vie 
People's Republic of Kampuchea, India had always extended support to hie country's 
struggle against 411 forme of oppression and would continue to do so. 


Mr Munty said: “We on our part told them (the leaders) that Kampuchea extends 
full support to India's peace policy in Asia and the world, ite stand against 
militarisation of the Indian Ocean and south Asia. We condemn the recent arms 
build-up in Pakistan by Washington and Peking". 


Mr Munty told newemen about the latest trip undertaken by Mr Phoun Sipaseuth, 
Foreign Minister of the Lao People's Democratic Republic to Malaysia and Indonesia 
with the objective of demonstrating the Indo-Chinese nations’ keenness to strengthen 
peace and stability in the region. 


The decision to undertake the trip for regional consultations with ASEAN coun- 
tries was taken at a meeting Mr Sipaseuth had with representatives of the Socialist 
Republic of Vietnam and the People's Republic of Kampuchea in Vientiene on 

24 April. 


At the Vientiene meeting, the three tndo-Chinese countries had accepted the pro- 
posal made of a number of ASEAN states for settling the outstanding issues, keeping 
in mind the interests of Laos, Kampuchea and Vietnam. These three countries are 
eager to have a conference between them and the ASEAN states to solve matters 
concerning south east Asia in order to safeguard peace and stability there. 


Mr Sipaseuth is currently in Kuala Lumpur from where he plans to go to Jakarta. 
Referring to Indo-Kampuchean cooperation, Mr Munty informed that on 13 April a 
group of three Kampuchean trainees had arrived in India to get technical train- 
ing with the Archaeological Survey of India for restoration of the famour Angk + 
Vat temples of Kampuchea ravaged by nature and the war. 


He also informed that very soon the two countries would exchange experts entrusted 
with the task of exploring the scope of Indo-Kampuchean cooperation in concrete 
areas of development. 


cso: = =*°°0'7671 











ELECTLON COMMISSIONER DESCRIBES VOTING MACHINE 

New Delhi PATRIOT in English 1 May 61 p 5 

[Text] The Election Commission is understood to have favoured the electronic 
voting machine fabricated by the Bharat Electronice Limi 
be used in further elections in the country. 


ted 
Chief Election Commissioner 5 L Shakdher, who explained the features of 


the FEL 
“polling computor”, ae it is called, to newemen said it was superior to 4 similar 
voting machine made by the ECIL and demonstrated before a of ViPe last 


year. 


number 
The EEL machine, he said, differed markedly from the ECIL gadget in that the 
was stored only in a control unit which was ‘tamper-proof’ and the system was 
totally electronic using the latest silicon chip microprocessors to store and 
display the voting. 


The new machine also obviates all illegal and invalid votes, cannot be manipulated 
by unauthorised persons and gives a visual and ‘beep’ sourd indication both to the 
polling booth officer anu the voter. This ‘feedback’, he said was necessary for 
the voter to know that his vote had been cast. 


Faster 


The new machine was also faster and up to six persons could vote every minute. 

The results could be computed on a display panel and could also be printed out on 

a roll of paper for permanent record. However, till the entire voting is completed, 
premature display of results cannot take place. 


The machine, which works on dry battery cells, can retain ite semory for 800 
days, and can be programmed for further use and expansion. In the ultimate 
stage, such machines will be connected to a central console which would keep 
track of the entire voting. The EEL has used the aachine in its own complex 
where its 14,000 employees have cast their electronic voted [as published] to 
select representatives for various committees and welfare organisations. 


The machine costs about 5,000 and more than four lakh of them would be need [as 
published] in a general election. According to Mr Shakdher political parties are 
not averse to the use of electronic voting machines. 
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As explained by the EEL engineers, the ‘voting computer’ consists of two parte~- 
the controller and the booth, During elections, the controller will be with the 
polling officer and the booth will be put in 4 sereened compartment. It will be 
connected to the controller by a cable, 


The boo'h will actually replace the ballot paper. The names of the candidates~~ 
and up to 64 such candidates can be listed on the booth display panel=-their serial 
number and their election symbole will be displayed on the booth box, Next to 
each name will be 4 push button with a tiny red bulb put near it. To vote, the 
voter will have to press the button next to his choice of candidates, The red 

lamp will light and a ‘beep’ noise will indicate that the vote has been cast. The 
voter cannot cast a double vote, and even if he accidently touches two buttons, 
only the button he touched firet will register as a vote. 


The controller, operated by the poll officer, will regulate the process. After 

an intending voter hase been checked for identity and hie name found in the electoral 
roll, the poll officer will activiate [as published) the ‘booth’ and tell the man 
to go and vote. As long a8 4 voter is present in the booth, a ‘busy’ signal on 

the controller will remain lit. An electronic display will, at a push of a 

button, indicate to the officer the total number of votes cast so far, but not the 
votes that each candidate has received. 


A locked panel on the controller has four ewitches--an ‘on-off' ewitch, another 
marked ‘etart’, the third ‘result’ and the fourth ‘candidates’. 


At the beginning of the voting the officer will in the presence of the poll 
agente set the number of candidates on the ‘candidates’ switch. The ‘start’ 
ewitch, operated by a key like a car's ignition key, will be turned to activate 
the booth and the controller. Poll agents will be able to see for themselves 
that the votes against each candidate are ‘sero’ at thie stage. The compartment 
will then be locked and sealed, and will be equivalent to the current practice 
of the poll agente inspecting a ballot box to ensure that it is empty. 


Once 4 voter has cast hi. vote, the booth cannot be used again unless it is 
re-activated by the officer who will press the button on his controller when a 
new voter comes to hin. 


At the end of the polling, the controller, whose microprocessors have stored 

all the information, will be detached and taken to the counting station. The 
seal on ite panel will be broken and a ewitch pressed to find out the votes 

cast for each candidate. Once this process is started, no further voting can 
take place. The panel will display the results as often as desired. The results 
can also be printed on 4 scroll of paper by connecting a printer. This print~-out 
will be a legal document in election disputes. 


for additional security, an electronic security key will be implemented to be 
used by authorised personnel. The code in the key will have to tally with the 
code programmed in the computer for the vote machine, to become active. 


According to experts, the machine cannot be tampered with either electronically, 
electromechanically or magnetically. It can be smashed, but that will call for 
a re-poll. 
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Onee the controller is separated from the booth, the booth iteelf cannot be of 
any use to anyone to tamper with the election resulte, 


The controller hase ite own battery system and is not dependent on electricity from 
outeide. 


C80: 4220/7671 














INDIA 


WEST BENGAL CHLEF MINISTER QUESTIONS POLL MACHINERY 
Calcutta THE STATESMAN in English 27 Apr 61 pp 1, 9 


[Text] The Chief Minister of Weet Bengal questioned the Chief Election Com- 
missioner, Mr S. L. Shakdher's reported decision to set up an independent machinery 
to conduct elections in the State. Mr Jyoti Basu told reporters in Calcutta on 
Sunday that Mr Shakdher's decision “is almost like the taking-over of the State 
Government by the President with the help of Article 356 of the Constitution”. 


Mr Basu wanted to know how Mr Sahkdher could set up an independent machinery when 
he had lost his independence by acting “as an agent of the Congress (1)". Mr 
Shakdher had “eullied" the impartial image of the Election Commissioner's post by 
“acting according to the dictates of the Congress (1)". The people of West Bengal 
would give fitting reply if any euch effort was made, he added. 


Referring to the Election Commissioner's charge that the State Government had 
interfered in the working of the commission by divulging Mr Shakdher's letter to 
the State's Chief Electoral Officer, Mr Basu said that since the letter sought 
information regarding the State's law and order situation, the CEO had referred 
that to him. He had told the CEO to inform the Election Commissioner that the 

law and order situation was alright for holding of elections. He failed to under- 
stand what secret he had divulged by informing the Press that the Election Com- 
missioner had wanted to know about the law and order situation in West Bengal in 
the context of holding of the Assembly and Lok Sabha by-elections in the State. 


Repudiating Mr Shakdher's statement that the by-elections could be held in West 
Bengal in May if the State Government had sent the reply to his inquries [as 
published] in time, Mr Basu said that the Election Commissioner was now saying 
“untruthe” to cover up the wronge done by him. He pointed out that the EC's 
letter informing the State's CBO of postponment [as published] of the proposed 
by-elections in May was sent by post on April 10 and received by the State 
Government on April 13. The other letter inquiring into the law and order situa- 
tion in the State was sent by post on April 13 and received by the State Govern- 
ment on April 20. The reply to this was sent the next day over the teleprinter. 
There was, therefore, no question of delay on the part of the State Government. 


The Chief Minister said that, on the other hand, as the dates of the letters 
indicated, the EC had decided to put off the election before he sent his inquiry 
regarding the law order situation in the State. [as published) Mr Basu said 
that Mr Sahkdher had stated in his letter on April 10 that the by-elections in 
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West Bengal were being put off so that by-elections all over the country could be 
held on the basis of a common programme. Never before in the post-Independence 
period such an excuse had been given for postponment [as published] of an election. 
Although this excuse was advanced to postpone elections in West Bengal, four 
Assembly by-elections were held in Andhra Pradesh only some days ago, Mr Basu 
pointed out, 


Asked if the State Government had any objections to the holding of the elections 
in June as announced by the Election Commissioner, the Chief Minister said that it 
had no objection to the proposal. We then added sarcastically: “The by-elections 
have been postponed twice earlier, let use see whether the elections are held this 
time or not", 


Meanwhile, the Union Energy Minister, Mr A. B. A. Gani Khan Chaudhury said in 
Calcutta during the day that he would soon meet the Prime Minister to discuss the 
organizational matters of the West Bengal Pradesh Congress (1) in the context of 
the latter's decision to boycott the municipal poll. Asked if the Congress (1) 
would boycott the Assembly and Lok Sabha by-elections in the State, Mr Chaudhury 
said that it was for the Pradesh Congress (1) Committee to take any decision. He 
felt, however, that a thorough inquiry would have to be made into whether the 
electoral roll had been manipulated. 


Incidentally, Mr Jyoti Basu told reporters at the Press conference that though the 
by-elections in the State were postponed in November last year following the 
WBPCC (1) president, Mr Ajit Panja's complaint of manipulation of the electoral 
roll, the latter's contentions were later rejected by the Election Commissioner. 


The Janata leader, Mr P. C. Sen, today urged the Election Commission to take 
steps to get the voters’ lists prepared under its direct supervision before the 
by-elections in West Bengal were held, adds UNI. 


Mr Sen said in a statement that unless the voters’ lists were prepared by the 
Election Commission with the help of officers who owed no allegiance to any 
political party, “free and fair elections" were not possible in the State. 


Welcoming the decision announced by Mr Shakhder regarding the holding of by-elections 
some time in June, he said so far as West Bengal was concerned the elections should 
be held only after proper revision and rectification of the voters' lists. 





He added: "Definite information had been received regarding the manipulation of 
voters’ lists”. 


CSO: 4220/7656 
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INDIA 


CONGRESS-I TO FIGHT IN BENGAL BYELECTIONS 
New Delhi PATRIOT in English 28 Apr 81 pp 1, 7 


[Text] The Congress-I, which is boycotting the ensuring municipal elections in 
the West Bengal, has now decided to fight the byelections to the eight Assembly 
and one to the Lok Sabha seats from the State in June next. 


The decision not to boycott the byelection was taken after Congress-I president 
Ind 're Gandhi had a series of discussions with the West Bengal leaders. AICC-I 
secretary Rajendra Kumari Bajpai also took part in the consultations. 


Though the boycott decision early this month was taken after a meeting WBPCC-I 
president Ajit Panja had with Mrs Gandhi, the consequence of such boycotts in 

West Bengal and other States had become an embarrassment to the high command. 

Mrs Gandhi has in the past few days expressed her dissatisfaction over the way the 
party affairs have been handled by the West Bengal leaders. 


High command sources said that Mr Panja had ‘mislead’ the leaders in Delhi by 
giving them a false report about the readiness on the part of other partners in 
the nine-party anti-Left front to boycott the election. However, the total 
isolation of the Congress-I, at a time when the party needed the support of the 
opposition parties, had come as a great embarrassment. 


An immediate consequence of this is the high command's decision to replace Mr 
Panja by a more mature leader with some standing. It is convinced that the 
Congress-I could not forge ahead unless it changed the present lightweight leader- 
ship which is not recognised by most of the rank and file, especially the powerful 
faction led by Mr Subroto Mukherjee. 


A couple of days back Mr Mukherjee had said at a public meeting that so long as 
Mr Panja continued as PCC boss the party would not succeed in its fight against 
the Left Front Government. An exercise to find the most suitable replacement had 
already begun. 


Mrs Rajendra Kumari Bajpai, who is in charge of the WBPCC-I, refused to make 
any comment about the move for a change in the party leadership in the State. 
"No comment now", she told newsmen in New Delhi on Monday. 


Mrs Bajpai said the Congress-I would fight the byelection both for the Assembly 
and the Lok Sabha. “How long are we going to continue the boycott?” she asked. 
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"Ae a party that helped much to evolve the democratic inatitutions, we will not 
be a party to boycott them,” 


Another general secretary Vasantdada Patil said that the Central Parliamentary 
Board of the party would meet on 2 or 3 May to discuss the election strategy in 
various States. The State units have been asked to sent [as published] their 
suggestions in this regard before the CPB meeting. He said Congrese-I would con- 
test all byelections to the 28 Assembly and eight Lok Sabha seas. 


CSO: 4220/7664 




















INDIA 


COMMITTEE GIVES DETAILS ON BYELECTION PLANS 

New Delhi PATRIOT in English 1 May 81 pp 1, 9 

[Text] The Election Commission on Thursday evening announced a tentative pro- 
gramme for holding seven byelections to the Lok Sabha from Orissa, Uttar Pradesh 
and West Bengal reports PTI. 

Simulaneously [as published] the poll will be held in three Assembly constituen- 
cies in Bihar and four Assembly constituencies in Uttar Pradesh where the election 
was countermanded at the time of general last year. 


Byelections will also be held for the Dharwad (Rural) Assembly constituency in 
Karnataka. 


Notification for byelections and countermanded polls, except in Karnataka, will 
be issued on 6 May. For the Karnatak seat, the notification will be issued on 

8 May under the tentative programme. [as published] 

Except in case of Karnataka and Orissa, the last date for filing nominations will 
be 13 May. Scrutiny will be held the next day and last date for withdrawal will 
be let May. Polling will be held on 14 June. 

In the case of Karnataka, the tentative programme is. 


Last date for filing nominations 15 May; date of scrutiny 16 May; last date for 
withdrawal of candidature 18 May, date of poll 6 June. 


For Cuttack parliamentary constituency in Orissa the tentative programme is: 


Last date for filing nominations 13 May, date of scrutiny 14 May last date for 
withdrawal of candidature 16 May, date of poll, if necessary 12 June. 


The following is the State-wise break-up: 
Lok Sabha 


Orisea--Cuttack; Uttar Pradesh--Garhwal, Bareilly, Amethi, Mirzapur, Allahabad; 
West Bengal--Serampore. 


Bihar--Dhanaha, Parsa, Bakhtiarpur, Sandesh, Hisua, Giridih; Karnataka, Dharwad 


Rural; Uttar Pradesh--Bilaspur, Bisauli, Shahjanapur, Tindwari, Lakshmipur, 
Jahanabad Patiali, Sikandrabad; 


West Bengal--Darjeeling, Kumargan|, Kharba, Suzapur, Jadavpur, Dum Dum, 
Manicktola Midnapore. 


CSU: 4420/7671 
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INDIA 


PARTY ALIGNMENT IN JUNE BYELECTIONS DISCUSSED 
Bombay THE TIMES OF INDIA in English 27 Apr 81 pp 1, 9 
[Text] New Delhi, April 26. 


The prospects of by-elections to the Lok Sabha and state assemblies in two months 
have spurred behind-the-scene efforts for alignments among the opposition parties. 


Two major groups in north India, where seven Lok Sabha seats and 17 assembly 

seats are at stake, have openly stated that they are willing to co-operate with 
each other, the Lok Dal no longer views the RSS connection of the BJP a hurdle in 
coming to terms with it. Spokesmen of the BJP see in such prospective adjustments 
an opportunity to end the party's political isolation of the last two years. Of 
late, there have been meetings between the leaders of the two parties. 


The virtual collapse of the six-party front formed by the two communist parties, 
the Lok Dal, the Congress (U) and some smaller groups is another factor contributing 
towards new e@!' ignments. 


In fact, the front was a non-starter with reservations by the Congress (U) in 

the context of the West Bengal experience. The Congress (U) is now an active 
participant in a movement against the Marxist led government in West Bengal, 

though both are constituents in the ruling coalition in Kerala. Opposition to com- 
munist parties by the Lok Dal was a clear pointer in the direction of a breakdown 
of the front. The Lok Dal kept out of the opposition kisan rally early this month. 


Incidentally, it will be recalled that by common consent of the participants of 
the front, the BJP was kept out on the basis of its alleged communal association. 
It does no longer seem to be the “political untouchable." In fact, the CPM 
leader, Mr. E. M. S. Namboodiripad, whose party had been loud in denouncing the 
communaiism of the BJP, how feels that the BJP cannot be excluded "in view of its 
declared opposition to the Congress (I) government in the fight against authori- 
tarian forces." 


CPM Reservat ions 


Possibly piqued by the terms laid down by the BJP leaders for any alignment with 
CPM, and because of the strong opposition from the CPI to any such tie-up, the 
initial remark was tempered by an explanation. 


32 














According to a statement issued by the CPM politburo today, there is no offer to 
BJP “considering the wide gulf that exists between the two parties on vital ques- 
tions of internal and external policies." 


At the same time, the politburo has taken care to state “it is for the BJP to 
decide whether it wants to fight the authoritarian forces without setting any 
conditions. It seems it is out for setting conditions before agreeing to support 
the fight. Our party has always held that the maximum understanding among politi- 
cal parties on such issues as defence of democracy, opposition to presidential 
form of government, and conspiracies against left-oriented governments will be 
great help in the fight against authoritariansim." 


The explanation, of course, does not suggest any basic departure from the remarks 
by Mr. Namboodiripad which were endorsed by Mr. Jyoti Basu. 


Obviously, the present stance of the CPM which the party claims to be its con- 
sistent line reflects its anxiety to form a broadbased opposition front against 
the Centre over a wide area in view of the threats to Marxist-led governments, 
particularly in West Bengal. In Kerala's case the threat is not so much from the 
Centre as from the contradictions among the constituents of the ruling coalition. 
Politics is the art of the possible. The CPM and BJP could place themselves on 
the same side of the fence, 


The CPI, which has its own internal troubles arising from defections by pro- 
Dangeists while remaining consistent in its opposition to the BJP, finds itself 

in a piquant position. It is yet to feel the impact of Mr. Dange's expulsion. 

It has offered to co-operate with the Congress (I) in "fighting forces of communal- 
ism and imperialist reaction." 


In any event, a Lok Dal tie-up could be the focus of a new alignment. Mr. 
H. N. Bahuguna's followers “in their search for a national alternative" might 
swim with this group at least to assert its presence. 


Mr. Bahuguna is certain to seek re-election to the Lok Sabha to fill the seat he 
himself had vacated on resigning from the Congress (I). The residuary Janata can- 
not afford to go it alone. In any case, that party had never shut out any align- 
ment with the BJP at any time. 


But one thing is certain, there will be no revival of the Janata experiment. if 
they come together, it will be only for political expediency with each of these 
groups retaining its separate identity. 


Meanwhile, there is considerable expectation over elections to fill six Rajya 
Sabha seats that will fall vacant in July. On the basis of the present composi- 


tion of the legislative assembly, it is reasonably certain that the left front 
will collect all the seats unless for any reason the house is dissolved earlier. 


CSO: 4220/7655 
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INDIA 


BJP COUNCIL CALLS FOR WHITE PAPER ON RESERVATIONS 
Bombay THE TIMES OF INDIA in English 27 Apr 81 p 1 
[Article by K. C. John] 

[Text] Gandhimandapam Camp (Cochin), April 26. 


The BJP national council today urged the Union government to publish a white paper 
regarding the implementation of its reservation policy. 


Through a resolution, the council said the white paper should provide facts on 
reservation in Central and state services and in educational institutions. 


It suggested the constitution of a high-powered committee of distinguished men 
and social scientists to recommend measures for the effective implementation of 
reservation policy in consonance with the constitutional obligations. 


The resolution, moved by Mr. Sooraj Bhan, MP, appealed to the party workers to 
start a campaign against untouchability, caste prejudices, and caste animosities. 


It said: "“Antipathy against weaker sections is a fact of life. This makes 
society an explosive powder keg which is particularly inflammable at a time of 
economic crisis, as the present situation is when unemployment has assumed serious 
dimensions." 


Participating in the debate on the resolution, Mr. Karant Desai, former indus- 
tries minister of Gujarat, accused the Congress (I) of complicity in escalating 
the confrontation between the reservationists and the anti-reservationists in the 
state. 


He said 60 young men paid with their blood in the agitation which would not have 
flared up but for the Congress (1)'s encouragement to both the sides. Even the 
police force got divided on the issue, one section supporting reservation and the 
other opposing it. 


Mr. Desai alleged that the Congress (1) had a vested interest in the backwardness 
of the people and would not do anything to remove it. 


The debate was suspended for a short while when Dr. V. V. John, an educational 
expert, spoke, paying rich tributes to the BJP as a party of learning and 
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education, which was not interested in empty slogans. The partymen "continued to 
learn and grow." 


PTL adda: 


The BJP ie likely to set up 4 committee to go into why untouchability still per- 
sists in India and what measures, in addition to reservation, need to be taken for 
bringing the suppressed sections of the society on par with the rest. 


A suggestion on these lines made at the national council session today by Mr. 
P. N. Lekhi, advocate from Delhi, was welcomed by Mr. A. B. Vajpayee. He said 
this was a good idea and it would be examined by the party's national executive. 


A very large number of participants in the debate were in favour of delisting 
those families among scheduled castes and echeduled tribes who had already 
advanced economically and educationally. 


On whether reservation in services should apply only at the first point of 


recruitment or extend to promotions also, the opinion among the participants 
was divided. 


CSO: 4220/7655 














INDIA 


BJP NATLONAL COUNCIL MEETING IN COCHIN ENDS 
Bombay THE TIMES OF INDIA in English 28 Apr 81 pp 1, 9 
[Text] Gandhimandapam Camp (Cochin), April 27. 


The BJP national council ended its three-day session here today with a bid to 
impress on the soutl. that the party had come to stay not only in Kerala but also 
in other southern states--a truly national party. 


Mr. A. B. Vajpayee, the party president, declared in his valedictory address that 
after yesterday's massive rally by the Kerala unit of the BJP, all those who had 
doubts about ite future in the south would have changed their opinion. It was 
no longer a party of the north. 


The party's vice-chairman, Mrs. Vijaya Raje Scindia, wanted her partymen to be 
vigilant against the Marxists and other “agents of foreign countries". 


Mr. Jana Krishnamurthy, party's general secretary, warned the Marxists that if 
they continued to indulge in violence, it would certainly rebound on then. 


/Moving the party's political resolution, Dr. Murli Manohar Joshi accepted an 
amendment which said the "question of collaboration with Maxists [as published) 
does not arise." The amendment apart, the resolution was not so categorical. / 
[in boldface] 





The BJP sought to create the impression that it would lead the anti-Marxist crusade 
in Kerala despite the fact tht the erstwhile Jana Sangh had not won a single seat 
in the state legislature. Under Mr. Rajagopalan's leadership in the state, the 
party had sought to change the popular view that the BJP was a mere political 
expression of the RSS. 


The BJP won much praise for the disciplined way in which it organised the massive 
demonstration through the narrow roads of Cochin without disrupting the vehicular 
traffic. As demonstrations go, yesterday's rally was not, however, a record in 


strength. 


The session also succeeded in building up the image of Mr. Vajpayee. In informal 
conversations, the delegates claimed that Mr. Vajpayee is the “national alterna- 
tive." The projection towards this end began with the first council session in 
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fombay in December last. Emphasis was added to it with "Cho" Ramaswamy, who was 
invited as an observer, openly campaigning for cultivating personality cult around 
Mr, Vajpayee, 


A possible lapse of the BJP would be ite refusal to condemn violence from whichever 
quarter it came. It could not be denied that the RSS too was involved in violence 
in Kerala. But the BJP took the stand that the RSS was on the defensive. 


A warning againet “renewed Marxist violence” indicated that the BJP would not sit 
idle in case of violence, This could vitiate the political situation in Kerala. 


/Another impression gained from the session is that the BJP will be the leading 
party to oppose the Congrese(1l), whether the ieasue be reservations or agitations 
in Assam or Gujarat or price rise./ [in boldface] 


The party unequivocally warned the nation that under the rule of the Congress(1), 
the nation's democracy would be in peril, and that even freedom was in jeopardy. 
This was BJP's message from Mattancherry. 


The national council, in the political resolution, opposed “switchover to the 
presidential system" of government. 


The resolution said the parliamentary system had not failed in the country but the 
people who were operating it had. 


It observed that while Mrs. Indira Gandhi publicly disowned any interest in the 
presidential system, she was “actively encouraging her colleagues to keep the 
campaign alive." 


Welcoming the decision to resume the talks on Assam, the council suggested that 

the Assam frontiers should be immediately sealed and the identification of 
foreigners started for the deportation of unauthorised entrants. The Union govern- 
ment, it added, had permitted the situation to drift dangerously “to a precipice." 


The BJP asked the Union government to stop its “insidious attacks on judicial 
independence" and criticised the Union law minister's circular asking the chief 
ministers for reports on the preference of judges for places of postings. This 
constituted a “clear threat to the judges that their tenure was subject to the 
government's power of transfer." 


It accused the Union government of "pressurising the election commission into 
ignoring its plain duties and constitutional functions.” The BJP asked the com- 
mission to complete all by-elections immediately. 


The BJP asked the Centre to repeal immediately the National Security Act which war 
a “blot on our legal and political system." 





There was “voluminous evidence" to show that the government was pressurising 
newspaper managements to “get rid of brave and honest editors and news correspo \- 
dents who retain their moral courage to criticise the government." 


The import levy on newsprint was “tax on information, utterly retrograde." It 
must be withdrawn and the autonomy of AIR and television restored, the resolution 
demanded. 

cso: ‘0/7660 
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DEFENSE MINISTRY CRITICIZED POR PLANE PURCHASES 


New Delhi PATRIOT in English 29 Apr 81 p > 


[Text) The Public Accounts Committee has severely criticised the Ministry of 
Defence for procuring old packet aircraft in 1960 and again in 1963 without making 
a critical evaluation of ite performance, reporte PTI. 


The committee in ite 37th report on wasteful expenditure on procurement of 
imported aircraft spares and infructuous expenditure on procurement of defective 
ammunition, expressed ite surprise that no specific study about the reliability 
or serviceability of the aircraft was ever made in spite of the fact that the air~- 
craft were involved in a series of accidents. 





The report, presented to the Lok Sabha on Tuesday by ite Chairman Chandrajit 
Yadav, pointed out that the accidents cost 131 precious lives and 22 aircraft. 


The committee said that in future whenever new type of aircraft were acquired, 

their suitability in the Indian conditions particularly in the context of the role 
envisaged for them, would have to be carefully considered before bulk purchases were 
made. 


The committee noted with concern that the Ministry of Defence had been unable over 
the last 22 years to locate a suitable transport aircraft in replacement of the 
packet aircraft which had far outlived their utility. The committee expected 

that the decision in that regard would be announced without any further delay. 


Ammunition 


The committee, in its report, aleo dealt with a case wherein large quantities of 
ammunition (16,000 rounds of service ammunition and 11,000 rounds of its practice 


version) required for Vijayanta tanks were procured from a foreign government 
during January 1968-October 1969 through an Indian mission abroad at a cost of 


Re 2.5 crore. 


The service ammunition consisted of 8,000 rounds of old stock and an equal number 
of new stocks. On receipt of the ammunition in India, it was found on check proof 
inspection during April 1968 that the tracers had been fitted during 1958-61 

and as such their normal shelf life of seven years had already expired. Much 
more serious defects, however, came to notice during firing at armoured school, 
Ahmednagar, in August 1973. 








The committee observed that on the plea of urgency, the Ministry of Defence rushed 
to make large seale purchases of old ammunition by shortecircuiting the estab- 
lished procedure which not only required the concurrence of the Ministry of Finance 
(defence) but aleo the approval of the Ministers of Defence and Finance, 


The committee was of the view that the decision of the Government te procure old 
ammunition without first obtaining samples or quality test certificates from the 
foreign government wae 4 serious lapse. But for the fact that it was an old 
case, the committee would have directed an enquiry with a view to finding out the 
circumstances in which the deal wae to be finalised and whether the officers con- 
cerned had any vested interest in the matter, 


The committee observed that the poor performance of Indian supply wings abroad in 
meeting the needs and aspirations of the services headquarters had of late become 
a matter of anxiety to the chiefs of etaff., The committee has viewed with great 
coneern that due to the unhelpful attitude of our supply wings abroad, high value 
defence weapon and equipment systems had become non-operational for want of low 
cost spares. 


it had recommended that the ministries concerned should go into the matter in the 
light of the difficulties experienced. The organisational changes that might be 
called for, in the existing set up of the supply wings attached to Indian mis- 
sion abroad, should be carried out without loss of time in the interest of the 
country's defence requirements. 
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INDIA 


MUKHERJEE ADDRESSES COMMERCE, INDUSTRY CHAMBERS 
Bombay THE TIMES OF INDIA in English 27 Apr 61 p 1 
[Text] New Delhi, April 26. 


Mr. Pranab Mukherjee, minister for commerce and steel and mines, today assured 
industrialists that the government would not hesitate in taking further measures to 
boost production and exports, but we wanted them to step up investments. 


Mr. Mukherjee told the 54th annual session of the Federation of Indian Chambers of 
Commerce and Industry that bodies like the federation should ensure that the 
quality of the Indian product was improved constantly and exporters followed their 
delivery schedules. 


The minister referred to the unfavourable economic situation resulting from an 
adverse balance of trade, a growing oil-import bill and under-utilisation of 
capacities in basic industries due to infrastructural constraints. In these cir- 
cumstances, the challenge of boosting production and exports must be faced by the 
government and industry, he said. 


Mr. Mukherjee also reviewed India's economic growth after independence. 

Referring to bright features such as the achievement of self-sufficiency in food- 
grains, he said India was in a position to export this year one million tonnes of 
foodgrains. 


However, the current economic situation was challenging since inflationary pres- 
sures were continuing while the improvement in the performance of the infra- 
structural sector was not adequate. "The balance of payment constraints are 
likely to accentuate in the coming years and may emerge as a severe bottleneck in 
our future growth.” 


The federation put forward its own suggestions for promoting economic growth and 
increasing industrial production. It adopted a resolution, saying that licensing 
and other controls had restrained growth. It demanded that barring in some limited 
areas in which the emall sector required support, the growth of industries should 
be allowed liberally. It said there should be no limit to the extent of utilisa- 
tion of the installed capacity. Excess production, if any, should be regularised 
a6 4 matter of course. 


The resolution suggested the dismantling of price controls, measures to ensure the 
timely availability of industrial inputs and more incentives for production. It 
also suggested an industrial truce for the next three years. 
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Me. Arvind Lalbhai, president-elect of the FICCI, whe moved the resolution, said 
that there should be no licensing for investments over Re. 10 crores. As regards 
price controle, he said that a mechaniem should be developed for automatic adjust- 
ment between prices and costes to ensure that profitability wae not eroded, 


By another resolution on the balance of trade and payments, the federation sug- 
gested the speedy implementation of the Tandon committee recommendations for 
export promotion, It said the financial needs of exporters and exporting indus- 
tries should be fully met and a long-term policy be formulated on cash compensatory 
support for exporte, 


It also demanded liberal imports of foreign technology to make Indian products 
competitive. It wanted the government to give import substitution the same pri- 
ority and facilities as export promotion, It aleo wanted the government to take 
further steps for prompt shipping and touriem industries. 


Mr. D. C, Kothari, who moved the resolution, said the government should encourage 
project exports and joint ventures by permitting cash remittances and Liberalising 
the conditions in respect of the supply of equipment. 


Mr. Kothari said that liberal import and export policies would have to be followed 
by steps to improve the infrastructural facilities without which there could be 
no improvement in production and exports. 


The FICCI aleo adopted a resolution on the role of trade in effective distribution, 
demanding free competition between the public and private distribution agencies. 


it wanted the government to drop the bill seeking to amend the essential commodi- 
ties act for providing for summary trial of offenders. 


It was critical of the need of multiple licences to be obtained by wholesale and 
retail traders and demanded the replacement of the sales tax with the additiona! 
excise duty. 


Mr. B. P. Agarwala, who moved the resolution yesterday, complained of discrimina~- 
tion against the private trade which was being made to face draconian measures. 
He said the private trade was in a position to distribute foodgrains much cheaper 
than the Food Corporation of India. 


The session will conclude tomorrow after adopting resolutions on the fiscal and 
monetary policies and on the infrastructure for industrial development. 


CSO: 4220/7655 
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INDIA 


COMMERCE, INDUSTRY CHAMBERS PASS RESOLUTION 
Caleutta THE STATESMAN in English 28 Apr 81 p 13 


[Text] New Delhi, April 27.-<The Federation of Indian Chambers of Commerce and 
Industry today sought the reorientation of the present fiscal and monetary poli- 
cies to enable private industry make the investments stipulated in the Sixth Plan. 


In a resolution adopted on the last of ite three-day 54th annual session, FICCI 
pointed out that the Plan poe ulated an annual growth rate of 8% to 9% in indus- 
trial production. Thies required generation of capital by companies. 


The resolution said that the tight money policy followed by the banks and term- 
lending institutions had created an artificial ecarcity of funds and affected 
both new investments and current operations of companies. 


Since credit restrictions were counter-productive, the resolution felt that the 
recommendations of the chore committee on bank credit should not be implemented 
until the time was more suitable than the present. 


The resolution sought the lowering of the liquidity ratio so as to allow companies 
to have larger funds for working capital and the transfer of accounts from one bank 
to another to foster competition among banks. 


FICCI further wanted the convertibility clause (from loans to equity), imposed by 
lending inetitutions, eliminated, especially if interest rates were to be higher. 
The rise in interest rates would raise the cost of projects and render them non- 
viable. 


The resolution said that the maximum marginal rate of personal taxation should be 
brought down from 60% to 50% and the tax slabs should be revised, taking into 
consideration the fall in real incomes due to the rise in prices. The same 
approach should be followed for wealth tax. 


It also sought lowering of the overall rate of corporate taxation to 50% and the 
abolition of surtax. Long-term savings invested in Government securities, shares 
of new companies, plant and machinery and other productive assets should be 
exempt from income-tax aad wealth-tax without any ceiling. 


To counteract the effect of the increase in project costs and to promote fuller 
utilisation of installed capacity, the resolution sought the introduction of an 
excise duty rebate scheme similar to that in operation in 1976-79. 
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in ite resolution on the infrastructure, FICC] pointed out that there was at present 
an unprecedented power shortage, scarcity of coal, sluggish movement of wagons 
and inefficiency in services like banking and porte. 


The failure of the infrastructure had created a vicious cycle--that of shortages 
and bottlenecks within the infrastructure--leading to a general reduction in the 
availability of basic inputs immobilisation of resources and dampening of the 
investment climate, 


The resolution sought the acceleration of energy production by harnessing the 
managerial and financial resources available both in the public and private 
sectors, energy conservation and development of alternative sources of energy. 


The resolution wanted che functioning of the State Electricity Boards improved 
by inducting as members representatives of industry and agriculture. The pri- 
vate sector should be encouraged to participate in power generation through 
realistic policies and liberal ‘erms and conditions regarding finance, import of 
equipment and captive consumpt ‘on. 


It also wanted steps for an all-round improvement in the functioning of the 
Railways by increase of the wagon fleet, proper maintenance of wagons and improve- 
ment of the turnround of wagon and goods movement. 
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INDIA 


NATIONAL DEFENSE COLLEGE CELEBRATES ANNIVERSARY 
New Delhi PATRIOT in English 27 Apr 861 p 5 


[Text] The National Defence College, New Delhi, one of the best institutions for 
strategic studies in the world celebrates ite 2let anniversary on Monday. 


Since Prime Minister Jawaharlal Nehru inaugurated it on 27 April, 1960, many of 
those from the civilian services and the Defence forces from India and Afro- 
Asian nations who have participated in the studies here ire holding appointments 
of great importance in their respective countries. 


Commandant of the College, Air Marshal D G King-Lee told newsmen on the occasion 
that the institufion is ranked among the best in the world and scholare are happy 
to use its forum as a sounding board for their ideas on political affairs--both 
national and international--economies and strategy. 


The nearly 1ll-month course includes a study of the socio-political and economic 
developments in India. This is followed by a detailed study of the major powers 
of the world and of India's neighbours in an attempt to establish their sources of 
strength and their policies so as to identify forces which are of concern to us. 


The last study is mainly devoted to the problems of national defence and security 
culminating in the formulation of national strategy for the country in the coming 
decade, Air Marshal King-Lee said. 


The present course includes officers from Sri Lanka, Malaysia, the UK, Ghana, 
Nigeria and Sudan. So far about 50 foreign officers have graduated from the NDC. 


PTI adds: India has been flooded with requests to increase the number of seats 
in the one-year integrated advance course at the National Defence College by 
developing countries. 


The Government has not taken any decision on the subject as it would create a 
number of problems. 


Commandant of the college Air Marshal D G King-Lee told newsmen that for an 
advance integrated course of this type, the creation of proper infrastructure was 
necessary before increasing the number of seats. 


He said the course nad created its own place in the developing and developed 
countries. 














The achievements of the college were laudable and the nation could feel proud 
of such an inetitution, Air Marshal King-Lee added. 


Air Marahal King-Lee said that besides the Imperial Defence College, United 
Kingdom, India was the only country which conducted an integrated course which 
provided an understanding and background to officers of the administrative ser- 
vices and the armed forces and prepared them from the task of “effective defence 
of a modern state.” [ase published] 


C80: 4220/7658 
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INDIA 


MP'S QUESTION FOOD CORPORATION OF INDIA WORKINGS 
Bombay THE TIMES OF INDIA in English 28 Apr 81 p 10 
[Excerpt] New Delhi, April 27 (UNI & PTI). 


The working of the Food Corporation of India (FCI) came under fire in the Lok 
Sabha today. 


In their supplementaries to a question by Mr. Janardhana Poojary, members reeled 
out complaints against the FCI and asked whether its "unsatisfactory" working 
could be attributed to delay in the appointment of a chairman. 


The agriculture minister, Rao Birendra Singh, however, defended the working of 
the FCI and said: "We are looking for a suitable person for the post of chairman 
+++» It would be done as early as possible." 


The minister said he did not agree with the view that just because there was no 
chairman since June last year, the work of the corporation had suffered. 


Replying to another supplementary, Mr. Birendra Singh said there was no proposal 
at present to split the FCI as in the case of the LIC. 


Mr. Poojary asked whether it was true that the FCI did not enter the market in 
time causing hardships to the farmers. He also wanted to know whether some FCI 
personnel were in league with middlemen in the mandis. 


Mr. R. L. Bhatia asked whether huge stocks of paddy lying in the FCI godowns were 
getting deteriorated. 


The minister told the members, that if any specific complaint was brought to his 
notice, he would go into it. 


Ir reply to another supplementary, Mr. Birendra Singh said the specifications for 
grains was liberalised this time to ensure that the farmer gets a good price. 
Instructions had been issued to see there were less rejection on account of excess 
moisture. 


When a member referred to some complaints about procurement officials, the minis- 
ter said that the FCI officials might not be responsible for it since the FCI was 
not the only agency engaged in purchasing wheat. 
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Mr. N. E. Hore asked whether any complaint had been brought to the notice of the 
minister that some FCI officials gave good grains to traders and got in exchange 
substandard grains. 


The minister said: “This can't happen. If it has happened it is a serious 
matter.” However, he said, he could not reply to it unless there was a specific 
complaint. 


In reply to another question, the minister said that the wheat crop was very good 
this year with a procurement target fixed at 9.54 million tonnes. 


"I see no difficulty", he said, adding that the farmer was given various incentives 
and subetdies including remunerative prices. 


CSO: 4220/7660 
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INDIA 


UNDERTAKINGS PANEL REPORTS ON FOOD CORPORATION 
Madras THE HINDU in English 30 Apr 81 p 7 
[Text] New Delhi, April 29. 


The Committee of Public Undertakings has expressed dissatisfaction over the working 
of the Food Corporation of India (FCI) in protecting in the interests of both the 
producer and the consumer. 


In its 22nd report presented to the Lok Sabha today, the Committee has pointed 
out structural inadequacies as well as other lacunae in the functioning of the 
FCI. 


The index of efficiency of the Corporation, the report says, is the extent to which 
it is able to discharge its social obligation of protecting the interests of the 
producer and the consumer from exploitation by the trader. After examining this 
aspect, the Committee feels that the picture that emerges "is not exactly an 
edifying spectacle." 


The quantum of purchase by the FCI also "does not impress the Committee." Although 
the whole of the wheat and a large part of rice was procured under the price 
support operations, “regrettably”, the direct purchases through the producer were 
negligible." 


The purchases through farmers cooperatives during the last three years was less 
than 30 per cent of the total purchases in the case of wheat, and "negligibly 
small" in the case of paddy. 


The Committee feels that greater effort are needed to go in for more of direct 
procurement from the producer or producers’ cooperatives, rather than through 
intermediaries so that the benefit could reach the producer fully. The Com- 
mittee has referred in this connection to purchases made by FCI through "kacha 
arthiyas" agents in Punjab and Karyana although it is not leagally [as published] 
compulsory for the Corporation to procure through Arhtiya. [as published] 


Cost Efficiency 


Underlining the need for ensuring cost efficiency of FCI the report says this is 
important since theoverhead expenses of the Corporation is bone ultimately by 
the tax-payer. [as published] 
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The difference between the final coat of foodgrains to the Corporation and the 
issue price is cimbursed by the Central Government as consumer subsidy. The 
carrying charges of the buffer stocks are alao reimbursed fully by the Government. 
"The committee is concerned that the cost per quintal including the cost of retail 
distribution appears to exceed 75 per cent of the price paid to the producer, 

A large part of it is subsiaised by the Central Government. Yet the consumer 

has to pay a heavy price”, 


The Committee has also noted that since roller flour mille are given separate 
allotments of wheat from the Central pool stock, which works out to 40 to 50 per 
cent of the total wheat issues, the benefit of Government subsidy goes largely to 
the mills rather than the consumer. But neither FCI nor the Central Government 
has much of a control over the pricing and distribution of the end products of 
the mills. 


One of the main citicisms [as published] of the Committee is the present structure 
of the FCI, It has noted that there is no mechanism as envisaged in the Food 
Corporation Act of 1964 to make the Corporation continuously responsive to the 
interests of the producer and the consumer. 


The Committee has elso desired that an organisation like FCI having a huge turn- 
over and operational dimension should not remain without a chairman and a number 
of directors for a long time. The Board, as constituted last, did not have on 
it representatives of consumers’ federation or council. This deficiency should 
be made good.--UNI. 


CSO: 4220/7669 
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INDIA 


WARNING TO STATES ON PLAN FUNDS RAISES CONTROVERSY 
Bombay THE TIMES OF INDIA in English 30 Apr 81 p 18 
[Excerpt] New Delhi, April 29 (UNI & PTI). 


The planning minister's warning that the plan expenditure of states which do not 
mobilise additional resources will be scaled down raised a controversy in the 
Lok Sabha today. 


Some opposition members including Mr. Ramavatar Shastri asked whether the planning 
commission was right in taking such an attitude. What would happen to the back- 
ward states which would find it difficult to raise additional resources to the 
extent desired, they asked. 


The planning minister, Mr. Narayan Datt Tiwari, clarified his statement made at 

a meeting of the consultative committee of MPs yesterday and said he did not mean 
that there would be any automatic deduction in the plan expenditure. Whatever 
had been sanctioned would be fulfilled. His anxiety was that the plan programmes 
in all states should be implemented in a time-bound manner. 


Mr. Tiwari said if the states failed to spend the additional resources mobilised, 
the plan programmes would suffer. That was why he was trying to emphasise on 
the state governmente to ensure proper utilisation of the plan resources. 


The issue came up when Mr. Tiwari was replying to a question on the outcome of 
the recent conference of state planning ministers. 


Mr. Tiwari said the state governments had agreed to strengthen the planning machinery 
at various levels including the district level. The Rs. 10 crores set apart for 
strengthening the planning machinery during the current plan would also be availa- 
ble for the district planning machinery, he assured the members. 


Mr. Biju Patnaik wondered whether the Centre should insist on some backward 
states to provide 50 per cent of finance to attract 50 per cent matching grants 
from the Centre for planning purposes. Some backward states might find it diffi- 
cult to raise the resources. 


Mr. Tiwari told him that the government had already modified the Gadgil formula 
providing for enhanced Central assistance. 


50 














Mr. K. Lakkappa asked whether Weat Bengal was co-operating with the Centre in 
planning ae it had differences of views with the planning process, 


lt was true, Mr. Tiwari said, that the West Bengal government had some basic 
ideological differences on the approach to planning. Still, the state government 
had agreed to implement the programmatic part of the sixth plan. 


Mr. Tiwari said the planning commission was requested to provide guidelines to the 
atates on the methodology of household planning. 


The preparation of the guidelines and action for etrengthening of the planning 
machinery at the district level were on hand, he added, 


Mr. Tiwari told Mr. Biju Patnaik that no state government had objected to providing 
matching grants. 


In reply to Me. Patnaik's question about the removal of regional imbalances in 
the sixth plan, the minister said it might not be possible to remove them alto- 
gether within the plan period. 


However, he said, some imbalances would be removed because of modification of the 
Gadeil formula. 


In reply to Mre. Krishna Sahi, the minister further clarified that so far as 
raising of resources by the states was concerned, the Centre never pressured them. 
The states raised the resources voluntarily and they were never asked to provide 
more than their capacity. 


Mr. Tiwari told Mr. Giridhar Gomango that the main thrust of the programme for 
the welfare of the tribal people had to come from various sectors in the plan of 
the states and of the Centre and the special Central assistance was only supple- 
mentary to this thrust. 


He said that taking into consideration the supplemental nature of special Central 
‘sistance, the past performance and the overall financial constraints, Rs. 85 
crores had been provided as special Central assistance in 1981-82 against Rs. 7° 

crores in 1980-81. 


CSO: 6220/7667 




















INDIA 


TECHNICAL, ECONOMIC PACTS SIGNED WITH BAHRAIN 
New Delhi PATRIOT in English 29 Apr 81 pp 1, 7 


[Text] India and Bahrain on Tuesday signed an economic and technical cooperation 
agreement envisaging joint undertaking of projects of a technical and economic 
nature, with direct or indirect profitability, through collaboration of concerned 
organisations and institutions on the basis of special arrangements. 


The agreement was signed by Bahrain's Minister of Finance and National Economy 
Ibrahim Abdul Karim and External Affaire Minister P V Narasimha Rao. 





The agreement also provides for collaboration between concerned organisations, 
institutions and enterprises of the two countries for jointly carrying out pre- 
investment surveys in engineering, medical, health, agricultural, tourist, indus- 
trial, energy, petrochemicals, chemicals, fertilisers, pharmaceuticals, transport 
and communications. 


Deputation of experts and consultants for short term and long-term assignments and 
exchange of documentation and information are also envisaged. 


The implementation of the agreement, which will be in force for five years, the 
two countries would have periodic meetings at different levels. New programmes 
of action of economic and technical nature will also be considered at such meet- 
ings. 


This is the third agreement between the two countries to increase the pace of 
cooperation in the last few years. The first was a cultural agreement signed in 
January 1975 and the second was a media agreement signed last month between 
Information Minister Vasant Sathe and his Bahrain counterpart Tario Al Moayyed. 


The first cultural exchange programme between the two countries was also signed 
on Tuesday. This includes specific programmes of exchanges for 1981 and 1982 
and envisages cooperation between the two countries in the fields of education, 
culture, sports, radio, TV and tourisa. 


CSO: 4220/7665 
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INDIA 


NEW POLICY FOR ALLOCATION OF NEWSPRINT TOLD 
Caleutta THE STATESMAN in English 30 Apr 61 p 16 


[Text] New Delhi, April 29.--Small and medium newspapers applying for initial 
allocation will be allowed a growth rate of 7% in their circulation in 1980-8) 
or the actual rate of growth between 1979-80 and 1980-81 whichever is higher, 
reports PTI. 


In the case of big newspapers the rate of growth allowed will be only 5% according 
to the new newsprint allocation policy. 


In calculating the allocation of newsprint for 1980-81 only the increase in 
circulation will be taken into account and the page level will be same as in 
1979. However, in the case of daily newspapers, which increased the number of 
their pages to eight a day, the average number of pages in 1980 will be taken 
into account. 


The newsprint policy presented to the House by the Minister for Information and 
Broadcasting, Mr Vasant Sathe, rationalizes the extra newsprint allowed for likely 
damage in transit or in the Press. The wastage will be uniformally [as published) 
5% over the allocation for imported newsprint. 


In the case of allocations of indigenous newsprint a further 15% extra newsprint 
will be allowed. 


The State Trading Corporation--handling distribution of imported newsprint --has 
now begun importing a limited quantity of newsprint in sheets. 


Further, papers with an entitlement of up to 400 tons will have the option to 
\ift any proportion of their requirement either from high sea sales or from the 
buffer stock of the STC. 

Newspapers with entitlement of more than 400 tons will have to lift at least i5” 
of their entitlement in indigenous newsprint and will have to place orders for | - 
least 752 of their entitlement in high sea sales. 


Papers with entitlement below 50 tons have the further facility to lift their 
newsprint within six months against three months for the others. 


CSO: 4220/7668 


53 

















UNDERTAKINGS COMMITTEE SCORES STEEL IMPORTS 
New Delhi PATRIOT in English 1 May 61 p 5 


[Text] The Parliament Committee on Public Undertakings has taken strong excep- 
tion to the unrestricted importe of certain categories of steel and noted that in 
some cases of imports normal purchase procedures have not been followed, reports 
PTI. 


Purchases have been made on private negotiations on unsolicited offers. These 
have given room for certain doubts regarding the bona fides of the purchases, it 
said in its 23rd report on Steel Authority of India Limited (SAIL). 


The Committee, headed by Mr Banei Lal, went into a specific case of imports of 
25,000 tonnes of HR sheets in coile from a French firm through an Indian agent. 
The relevant purchase order was placed on the firm on 22 October, 1980. 


The SAIL Chairman had informed the Committee that he was personally against pur- 
chases on private negotiations and that he had to accord post-facto approval as 
he thought that the order had already been placed. 


However, it turned out that only a letter of intent subject to reconfirmation had 
been issued before the orders of the chairman were taken. 


The committee cited another case of import of 5,018 tonnes of galvanised sheets 
from a South Korean firm, where no approval of the Chairman was sought for. 
These purchases were preceded by significant changes of officers dealing with 
imports in the SAIL. Further these changes were made by the Commercial Director 
of SAIL who, according to the SAIL chairman, had no authority to make such 
changes. 


lt noted that the Commercial Director had sub-delegated all his powers in regard 
to imports to subordinate officers even before the powers were formally delegated 
to him by the SAIL chairman. 


CSO: 4220/7671 
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INDIA 


NEW DELHL ADMINISTRATOR=-New Delhi Municipal Committee administrator P N Behl 
took over charge a8 administrator of the Municipal Corporation of Deihi from 
Me J N Singh on Thureday. Mr J N Singh handed over charge at about 7.15 p.m. 
in the evening following his retirement from service. Mr Behl will aleo hold 
charge as general manager of the Delhi Electric Supply Undertaking. [Excerpt] 
[New Delhi PATRIOT in English 1 May 81 pp 1, 12) 


BIHAR DISTRICTS--Patna, April 30--The Bihar Government has decided to give formal 
district statue to Madhepura and Khagaria on 9 and 10 May respectively. The 
present boundaries of both sub-divisions will be the boundaries of the two dis- 
tricts. The proposed Khagaria district with headquarters at Khagaria will fall 
under Bhagalpur division while Madhepura district with headquarters at Madhepura 
—* fall under Koshi division. [Text] [New Delhi PATRIOT in English 1 May 61 

p 4 


RAJYA SABHA SECRETARY GENERAL--Mr Sudarshan Aggarwal on Thursday took over as the 
Secretary General of the Rajya Sabha succeeding Mr S S Bhalerao, who retired 
after four years in office. Mr Aggarwal, who is actively involved in # number 
of social and cultural organisations in the Capital, began his career in Punjab 
where he served as magistrate, civil judge and district and sessions judge. 

He was also Settlement Commissioner (appeals) in the Department of Rehabilita- 
tion and presided over labour courts. He joined the Rajya Sabha Secretariat in 
i971 as a deputy secretary. Mr Aggarwal visited the British Parliament and the 
LEC Parliament in 1975 to study their practices. Last year, he visited 12 coun- 
tries in Asia, Europe and North America under a UNDP-sponsored programme. 

{Text} [New Delhi PATRIOT in English 1 May 81 p5) 


(UJARAT MINISTER DLES--Ahmedabad, April 28 (UNI)--Gujarat Minister of State for 

Civil Supplies Bhaveinhji Jhala, who died at Gandhinagar this morning following 
a heart attack was cremated this evening at his native village Katosan accordin» 
to an official report reaching here. Gujarat Chief Minister Madhavsinh Solanki, 
State Home Minister Prabodh Raval and other members of State Cabinet were eon: 

those who attended the cremation. [Excerpt] [New Delhi PATRIOT in English 

29 Apr #1 op 1, 7) 








BANGLADESHI INFILTRATORS=-New Delhi, April 29 (PTI): Attempts by Bangladeshi 
nationals to enter Assam clandestinely are continuing, Mr. Yogendra Makwana, 
miniater of etate for home affairs, informed the Lok Sabha today. He told Mr, 
Chitta Basu in a written reply that vigilance had been further tightened on the 
borders and border arrangements were constantly kept under review, Replying to 
another question, Mr, Makwana said the population of Assam at the 1951, 1961 and 
1971 censuses wae 8,028,856, 10,837,329 and 14,625,152 respectively. The decadal 
rate of growth of Assamese~speaking population was 37.26 per cent during 1951-61 
and 31.78 per cent during 1961-71 and that of Bengali-speaking people 19.36 per 
cent and 43.47 per cent during the same periods, [Text] [Bombay THE TIMES OF 
INDIA in English 30 Apr 81 p 7) 


SILCHAR OIL DISCOVERY--April 29. The O11 and Natural Gas Commission has struck 
oil at Panchgram, about 25 km from here, ONGC's Cachar project manager, Mr. 

S. K. Chakraborty said, The well was spudded on April 5, 1979.--UNI. [Text] 
[Madras THE HINDU in English 30 Apr 81 p 9) 


CPIL=-M IN MIDNAPORE~-April 26.--Seventeen CPI(M) candidates for the coming munici- 
pal election have been declared uncontested winners from three municipalities in 
the district following the withdrawal of the Congress (1) nominees, according to 
the additional district magistrate. Nine of them are from the Kharar munici- 
pality, and two from Ghatal, while at Ramjibanpur, six of the nine-member munici- 
pal board have won uncontested. According to the official, there are now about 
430 candidates, who will fight for 112 wards of eight municipalities of the dis- 
trict. The municipalities are Midnapore, Kharagpur, Contai, Tamluk, Ghatal, 
Khirpara, Chandrakona and Ramjibanpur. A total of 208 candidates are contesting 
99 seats in the Serampore, Uttarpara-Kotrang Konnagar, Rishra and the Baidyabati 
municipalities according to the sub-divisional officer, Serampore. [Text] 
[Calcutta THE STATESMAN in English 27 Apr 81 p 9] 


AIR CHLEF'S ASSISTANT--Air Vice Marshal B K Mukharjee has been appointed Assistant 
Chief of Air Staff (Engineering) at Air Headquarters in Delhi. Earlier he was 
senior maintenance staff officer at headquarters, Eastern Air Command, Shillong, 
says an official press release. Commissioned into the engineering branch of the 
Air Force in January 1950, the Air Vice Marshal has attended the post graduate 
course in eeronautical [as published] engineering at the Institute of Technology, 
Cranfield in the United Kingdom and several top management course in the country. 
The Air Vice Marshal is a recipient of the Ati Vishisht Seva Medal for his dis- 
tinguished service of an exceptional order. [Text] [New Delhi PATRIOT in English 
27 Apr 81 p 5) 


COMMERCE CHAMBERS CHIEF--New Delhi, April 27: Mr. Arvind M. Lalbhai was unani- 
mously elected president of the Federation of Indian Chambers of Commerce and 
Industry for 1981-82 at the 54th annual session which ended here today. Mr. 

G. K. Devarajulu of Coimbatore was unanimously elected vice-president for 
1981-82. [Text] [Bombay THE TIMES OF INDIA in English 28 Apr 81 p 13] 
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INDONES LA 


SPECIAL MILITARY UNIT FORMED 
Jakarta HARIAN UMUM AB in Indonesian 28 Mar 81 pp 1, 12 


[Excerpts] The Indonesian armed forces have formed a special reserve military 
unit to carry out specific tasks. This unit is essentially made up of soldiers 
from other special units, such as the Special Forces Command (Kopassandha), 
Marine Corps, Strike Troop Command (Air Force paratroopers) and Army Strategic 
Command (Linud Kostrad), whose combined operations will be centralized to the 
minister of defense and security/commander of the armed forces. 


To carry out ite tasks effectively, Minister General M. Jusuf told reporters 

in Ambon Friday, members of this special unit will be equipped with weapons more 
modern than M-16, namely, FNC which has a greater firing capacity than M-16. They 
will also be given greater freedom of movement after landing from warships, 
parachuting from planes or jumping out from trucks or panzers. 


"This special reserve until will be mobilized and used on instruction of the 
minister of defense and security/commander of the armed forces in special cases 
toward all directions in the country swiftly, in line with its mission at hand. 
Its operations will not affect the preparedness of other fighting troops found 
under the organic units,” he said. 


Other equipment of this special unit include tanks and French-made, AMX~-type 
panzers to replace old, Russian-made tanks still owned by the Indonesian armed 
forces. The new tanks and panzers are ideal enough to be used in Indonesia and 
definitely better than the old ones. They are capable of traversing up to 600 kilo- 
meters and continuously moving for 18 hours, and their individual weight of 10 

tons may be transported aboard a Hercules of the Indonesian air force. by 
comparison, the old tanks could only traverse 260 kilometers and run 10 hours. 


9300 
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INDONESIA 
MORE THAN 62,000 HOUSEHOLDS MOVED IN 1980 
Jakarta HARTAN UMUM AB in Indonesian 20 Mar *| p 3 
[Excerpte) During the year 1980 the Depart: of Manpower and Transmigration 


succeeded in moving 62,333 families, including the peak figure of 7,215 families 
in the month of December. They were tranemigrated aboard ship and by plane. 


In the meantime, during the first 3 months this year, the department succeeded in 
moving 17,235 families, with the peak figure of 7,461 families moved during 
February. In January, the figure was 6,457 families, and in March only 3,317 
families. The decline was due to inclement weather which caused a delay in the 
transmigration program. 


The secretary general of the Department of Manpower and Tranemigration, Urip 

Widodo, said that the 1980 result was an improvement compared with that of 1979 
during which only 13,010 households were moved. Similarly, the December, 1980 
figure of 7,215 transmigrated families represented a big jump over the corresponding 
month in 1979 when only 602 families were moved. Nevertheless, he added, the de- 
partment is still too short-handed to shoulder its onerous responsibilities. For 
instance, by the end of the Second Five-Year Plan it had only 15,682 workers, 

which was not enough. 


Urip Widodo said the question of voluntary transmigration will be handled more 
earnestly with the expected compietion of the draft law on voluntary transmigration. 


9300 
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APPORTLONING OF ZONES OF INFLUENCE ALLEGED 
Jakarta HARIAN UMUM AB in Indonesian 26 Mar 81 pp 1, 7 


[Text] Foreign policy observers have noticed the existence of "secret negotiations" 
among major powers apportion their respective spheres of influence in various 
world regions by pressuring their opponents to recognize their influence in 

certain countries. 


Amin Iskandar, member of House Commission I, told reporters that according to 
reliable observers, "secret talks" are presently going on in New York among 
major powers to apportion their zones of influence in the interest of world peace 
and stability. 


Amin quoted the observers as saying that Southeast Asia, minus Indonesia, is 
to be allotted to Japan and China or better known as the “yellow alliance." 
Indochina and Afghanistan will be surrendered to the Soviet Union, while the 
Middle East and South Korea will be under the domain of the United States. 


One of the opinions brought up in the current secret talks reportedly would 
force all countries, particularly Southeast Asian countries, to recognize the 
Vietnam-backed regime of Heng Samrin in Cambodia on grounds of "reality." 


By the same token, it would not be totally impossible for all countries one day 
to be forced to recognize the Soviet-controlled Barbrak Karmal regime in 
Afghanistan on the same ground of "reality." 


Such views would be extremely dangerous to the sovereignty of small nations 
desirous of coexisting with all other countries on the basis of equality. 


Such “pressure” on Indonesia would completely violate the spirit of the 1945 
Constitution which safeguards all nations and peoples in their struggle to free 
themselves of colonialism and foreign influence. 


Therefore, said Amin, Indonesia must exercise extreme caution in assessing the 
Cambodian and Afghanistan problems and be consistent in upholding the resoliut. oo. 
of the UN Security Council and the ASEAN countries on Cambodia which disowns |)» 
Samrin and urges the withdrawal of foreign troops, as well as gives the Camb «lan 
people an opportunity to decide on their own fate. 
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Amin hoped that the talks between President Suharto and Thailand's prime minister 
now in progress in Bangkok would not deviate from the ASEAN aspirations which also 
conform to those of Indonesia's independence. 


Some time ago an opinion existed in favor of Indonesia's recognition of the Heng 
Samrin regime in Cambodia as a political fact, with the hope that the said regime 
would not pose any danger against Thailand or hurt Vietnam, 


Amin Islandar sized up this suggestion as dangerous for the unity of ASEAN, of 
which Thailand is the member directly faced with and getting the effect of the chaos 
going on within Cambodia. 


y300 
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INDONES IA 


HUNGARY STUDYING POSSIBILITY OF IMPORTING INDONESIAN TEXTILES 
Jakarta SINAR HARAPAN in Indonesian 21 Mar 81 p 11 


[Excerpts] Indonesia's export to Hungary amounted to $49.1 million in 1980, 
while her import totaled only $6.8 million, according to a member of the Hungarian 
Embassy Friday. 


He said that Indonesia exports coffee, spices, tin and rubber among others, 
while Hungary exports to Indonesia machinery, chemical products and pharmacy 
equipment. 


The value of Hungarian exports to Indonesia is negligible compared with those 
to other Third World countries, which totaled about $1 billion in 1980. 


At present several Hungarian enterprises are looking into the possibility of 
importing Indonesian textiles for women's dresses, jeans, machine-made carpets, 
towel material, blankets and unbleached cotton. 


If the prices are competitive, these products may find a market in Hungary. 


Of late, due to her efforts to make some structural changes in industrial fields, 
Hungary has reduced or suspended the production of a variety of consumer goods, 
thus opening opportunities to entrepreneurs in Third World countries to expand 
their exports to fill the Hungarian needs. 


In Hungary, the preferential custom's tariffs are applicable to imports from 
deve loping countries, apart from the general preferential system. 


The Hungarian Ministry of Foreign Trade has reacted favorably to prospects of 
import intensification from Indonesia, although it fully realizes the perennial 
unfavorable trade balance with the latter country. 


[t is hoped also that Hungarian enterprises will have an opportunity to sell more 
goods to Indonesia nowadays. 


ithe Indonesian Government is studying some formal suggestions submitted by the 


Hungarian side concerning trade expansion. 
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INDONESIA PRODUCES 20,000 ‘ONS OF TIN PER YEAR 
Jakarta HARLAN UMUM AB ‘» ndonesian 25 Mar 81 p 1 


[Excerpts] Indonesia a -cesent occupies fourth place among the world's large 
tin producers, after Canada, New Caledonia and the Soviet Union, 


It is hoped that Indonesia will move to third place in the long run, Charles 
F. Baird, president of Inco International, told reporters after reporting to 
President Suharto at Bina Graha Tuesday. 


During his meeting with the Indonesian President, Baird was accompanied by PT 
Inco Indonesia Company's new board chairman and chief executive officer Guirry, 
supervisor Jadiyanto and the outgoing board chairman and chief executive officer 
Aitken. 


He said that he talked with the President about the results of the negotiations 
carried out in October, 1978. 


He also exchanged views about the world's economic situation, then nickel market, 
and the progress achieved by PT Inco in nickel production, regional development 
and Indonesianization program. 


PT Inco Indonesia's nickel production for 1980 totaled 20,000 tons, compared with 
9,900 tons in 1979 and 5,000 tons in 1978. 


At present PT Inco has a work force of 3,800, of whom 3,650 are Indonesians and 
the rest foreigners. 


The foreign experts are assigned to train the Indonesian workers, particularly 
in the maintenance of heavy equipment and smelteries. 


The work and duties of foreign experts are being gradually transferred to the 
Indonesian personnel, both in management and capitalization. 


As it already did 2 weeks ago, PT Inco has again offered Indonesia 2 percent 
of its shares, bringing the total involved to $16 million. 


Baird divulged that at present a $7 million fund has been made available for the 
training of Indonesian technical personnel. 
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INDONESIA 


ARMAMENTS TRADE--Compared with previous years, import and export trade of 
armaments carried out by the Indonesian Government at the present time is 
declining, according to the Central Bureau of Statistics. From January until 
October, 1979, Indonesia imported 1,574,975 kg of arms and ammunition, but 

the figure dropped sharply to 524,421 kg during the corresponding period in 
1980--a decrease of 66.70 percent. However, the value of armaments imported 
during 1979 totaled $21,670,868, whereas in 1980 it reached $22,790,451, which 
meant an increase of 5.17 percent. In the meantime, the amount of armaments 
exported by the Indonesian Government was small and dwindling steadily. During 
the January-October period in 1979, only 110 kg was exported, and it dropped to 
4 kg last year, which represented a 96.36 percent decline. The value of the 
1979 export was $750, which dropped to $64 during the January-October period 


of 1980, a decrease of 91.47 percent. [Excerpts] [Jakarta HARIAN UMUM AB in 
Indonesian 19 Mar 81 pp 1, 3] 9300 
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